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Section 1: Introduction

This document combines the climate statements for each of the following Milford
Investment Funds (a Fund and collectively the Milford Funds) for the year ended

31 March 2025 (together, the Climate Statements):

Multi Strategy Funds

Single Strategy Funds

Milford Conservative Fund

(Conservative)

Milford Diversified Income Fund

(Diversified Income)

Milford Balanced Fund
(Balanced)

Milford Active Growth Fund
(Active Growth)

Milford Australian Absolute Growth Fund

(Australian Growth)

Milford Aggressive Fund
(Aggressive)

"Part 7A of the Financial Markets Conduct Act 2013

Milford Cash Fund
(Cash)

Milford Trans-Tasman Bond Fund
(TT Bond)

Milford Global Corporate Bond Fund
(Global Corporate Bond)

Milford Global Equity Fund
(Global Equity)

Milford Trans-Tasman Equity Fund
(TT Equity)

Milford Dynamic Fund
(Dynamic)

The Climate Statements have been prepared in
accordance with the New Zealand mandatory
climate-related disclosure (CRD) regime' to support
the allocation of capital towards activities that are
consistent with a transition to a low-emissions,
climate-resilient future and comply with the
Aotearoa New Zealand Climate Standards (NZ CS)
issued by the External Reporting Board.

We have presented common information at the
Milford Funds level in accordance with paragraph 20
of NZ CS 3.

The Manager of the Milford Funds is Milford Funds
Limited (MFL), a wholly owned subsidiary of Milford
Asset Management Limited. MFL holds a Managed
Investment Scheme licence.

All references throughout this document to
‘Milford’, ‘we’, ‘us’, and ‘our’ refer to Milford Asset
Management Limited and its subsidiaries.

S§20Z SINIWILVLS JLVWITO ©
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Section 1: Introduction

Statement of Compliance

In preparing the Climate Statements, the following adoption provisions have been applied:

Adoption Provision 2 Anticipated financial impacts - an exemption extended to the second reporting period from
1) disclosing the anticipated financial impacts of climate-related risks and opportunities;
2) explaining why this information cannot be disclosed; and
3) disclosing the time horizons over which the anticipated financial impacts could reasonably be expected to occur.

Adoption Provision 6 Comparatives for metrics - in the second reporting period, this adoption provision permits an entity to provide one year
of comparative information for each metric.

Adoption Provision 8 Scope 3 greenhouse gas emissions assurance - an exemption for accounting periods ending before 31 December
2025, allowing an entity to exclude its scope 3 greenhouse gas emissions disclosures from the scope of the assurance
engagement.

Taking into account the adoption provisions set out above, the climate-related disclosures in the Climate Statements are compliant with the NZ CS.

Note on emissions disclosures: scope 1 and 2 greenhouse gas emissions do not pertain to MIS Manager disclosures because S4610 of the Financial Markets
Conduct Act 2013 defines MIS Managers as climate reporting entities in respect of the scheme they manage; therefore, no disclosures are required.

The Directors of Milford Funds Limited authorised
these Climate Statements for issue on 3 July 2025.

ey

Anthony Quirk Lindsay Wright
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Section 2:

Executive
Summary

The purpose of the Climate Statements is to explain the climate-related
risks and opportunities in the Milford Funds and Milford’s approach to
managing these risks and opportunities. This is designed to help investors
understand their exposure to climate change through their investments
and allocate capital accordingly.
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Section 2: Executive Summary

2.1 Introduction to Milford’s Sustainability Approach
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At Milford, we address climate change within At Milford, our sustainability approach reflects
our sustainable investment approach which our active management philosophy. We have
encompasses broader Environmental, Social a large team using a wide range of strategies
and Governance (ESG) issues. to identify the best investments in changing

market conditions. This includes a dedicated
Sustainable Investment team researching

best practice across ESG factors across each
Our sustainable investment approach sector we invest in.

has two simple objectives: As well as enabling us to identify areas of

sustainability-related risks and opportunities
across our holdings, this research underpins
our communication with companies,
encouraging them to improve their

1. To enhance the risk-adjusted
returns of our Funds.

2. To help drive the transition

) sustainability performance and help drive
to a more sustainable future.

real-world change.

Information on this approach, as it pertains to
the identification and management of climate-
related risks and opportunities, is provided in

the Climate Statements.




Section 2: Executive Summary

2.2 Information Provided in the Climate Statements

The information provided in the Climate Statements broadly follows the
structure of the Aotearoa New Zealand Climate Standard 1(NZ CS 1) issued
by the External Reporting Board, describing the disclosure requirements.

Section 3:
Governance

includes the climate-related (environmental) information.

The information provided is complementary to our sustainable investment
approach, and because the CRD regime specifies the information, it only

An overview of each section of the Climate Statements is provided below.

Section 4:

Strategy and Risk
Management

Section b:

Scenario Analysis

Section 6:
Metrics and Targets

« Section 3 details the respective roles of
MFL, the Milford Board Committees and
Management in monitoring and reporting
climate-related risks and opportunities
of the Milford Funds.

« Information is provided on the
governance body that sets and monitors
the execution of the Milford Funds’
sustainable investment strategy
and targets.

* Information on the reporting designed
to enable effective oversight of
strategy execution, and the skill set and
experience of the governance body to
inform that oversight.

« Information on the incentive and
remuneration structure of the Milford
team is provided in this section, as
opposed to the Metrics and Targets
section, as per the structure of NZ CS 1.

Section 4 explains how climate change is
currently impacting the Milford Funds and
how it may do so in the future.

This section combines the Strategy and
Risk Management sections of NZ CS 1.
The identification, assessment and
management of climate-related risks and
opportunities is integral to our sustainable
investment strategy.

At Milford, our core purpose is taking risk
to generate returns in the Milford Funds.
We describe the methods used to identify
and assess climate-related risks and
opportunities via the ESG Checklist and
our sustainability research.

We describe how this information is
used in our investment decision-making
process alongside information on other
risks to allocate capital.

Section 4 also presents the Transition

Plan for the Milford Funds. This Transition
Plan illustrates the actions we intend to
undertake to enable the Milford Funds to
deliver the outcomes we seek as part of
our approach to the sustainable transition.

Section 5 describes the scenario analysis
undertaken to test the resilience of the
Milford Funds to three potential global-
warming pathways.

We have based our scenario analysis
on work undertaken by the Financial
Services Council to enable the
comparison of scenario analysis across
different investment managers.

The scenario analysis undertaken
provides an assessment of a Fund’s
current exposure to climate-related

risks and opportunities based on the
underlying investments as at 31 March
2025. While this demonstrates the relative
exposure to future risks and opportunities
across the Milford Funds, it provides little
insight into the likely impact of climate
change on future performance due to our
active management approach that shifts
underlying investments based on changes
in relative risk and return.

As more effective information becomes
available over time, scenario analysis
will improve.

Section 6 aims to provide investors with data
that demonstrates the climate-related risks and
opportunities in the Milford Funds.

We provide the scope 3 greenhouse gas (GHG)
financed emissions and the weighted average
emissions intensity of the Milford Funds.

To illustrate the Funds’ exposure to Transition Risk,
Physical Risk and Climate-Related Opportunities, we
present Climate Value-at-Risk metrics to demonstrate
the potential impact of these risks and opportunities
on the current value of the Milford Funds. We
supplement this information in the Capital Deployment
to Climate-Related Risk section with data on the
exposure of the Milford Funds to high, medium and low
emissions-intensive investments and the proportion

of underlying investments with a net zero target.

The action taken by the underlying investments to
transition to a low-emissions, climate-resilient future

is an important element of transition risk and is key

to our strategy at Milford. We note this data was
previously provided in our FY24 Climate Statements
under Transition Risk.

We also provide each Fund'’s eligibility with the EU
Taxonomy in the Capital Deployment to Climate-
Related Opportunities section.

Finally, we describe our engagement targets which we
believe provide the greatest opportunity for Milford
Funds to help deliver the real-world change needed to
help the transition to a more sustainable future.

G20Z SINIWILVLS FLVWITO ©
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Section 3:

Governance

The purpose of this section is to describe Milford’s governance of
climate-related risks and opportunities by its governance body and
management team.

Governance helps Milford act in the best interests of investors in each
Fund. More specifically, it helps establish structures for information
sharing, decision-making, monitoring and reporting.

SZOT SLNIWILVLS FLVWITO ©
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Section 3: Governance

3.1 Governance Body Oversight

The organisational chart on page 12
illustrates the governance structure for
the Milford Funds as it relates to the
oversight and management of climate-
related risks and opportunities.

MFL has delegated oversight for
investment matters to the Milford
Asset Management Limited Board
Investment Committee (BIC). BIC

has ultimate responsibility for the
oversight of climate-related risks and
opportunities of the Milford Funds.

The BIC comprised three members: two non-
executive directors (Lester Gray (BIC Chair)
and Anthony Quirk) and the Chief Investment
Officer (Cl1O), who is an executive director.

A third non-executive director, Lindsay Wright,
joined with effect from 1 April 2025 and is
independent. The Chief Executive Officer
(CEO) also attends each BIC meeting.

The Investment Management Committee
(IMC), chaired by the CIO, is the management
body responsible for assisting the BIC with

its oversight of the investment approach,
including climate-related risks and
opportunities in the Milford Funds. The IMC
members include (@amongst others) the CIO, the
Deputy Chief Investment Officers and senior
investment leaders.
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Section 3: Governance

3.2 Responsibilities and Reporting

BIC approves the investment strategy for

the Milford Funds including the sustainable
investment strategy and engagement targets,
and monitors progress against the strategy
and engagement targets, primarily using the
Sustainable Investment Dashboard.

* The sustainable investment strategy,
(including the Milford Funds’ climate-
related risks and opportunities) and the
engagement targets are presented to BIC at

least annually for approval (or, if appropriate,

noting).

* The Sustainable Investment Dashboard and
the IMC minutes are presented to BIC on a
quarterly basis.

The IMC approves the processes and reporting
metrics required to implement the BIC-approved
sustainable investment strategy.

The CIO is the management role principally
responsible for the climate-related risks and
opportunities in the Milford Funds, subject to IMC
and BIC oversight, and supported by the Sustainable
Investment team. The Sustainable Investment team:

« ultimately reports to the CIO? and supports the
Investment team in identifying and assessing
climate risk and opportunities;

* monitors compliance with Milford’s sustainable
investment strategy, policies and processes;

* prepares the Sustainable Investment Dashboard
on a quarterly basis and presents it to the IMC to
monitor the progress, execution and effectiveness
of the sustainable investment strategy, including
climate risks and opportunities and execution
of the engagement targets. The data reported
in the Dashboard reflects the key facets of the
sustainable investment strategy, targets and the
key metrics reported in the Climate Statements,
including:

* Engagement activities undertaken and
progress of engagement targets (as discussed
in section 6.6)

*« ESG Checklist completion and assessments

* Proxy votes cast and reported
* GHG emissions intensity

¢ The proportion of the Milford Funds’
investments with a net zero target

« Compliance with the ESG Exclusion List

MFL has delegated oversight for risk matters to the
Milford Asset Management Limited Board Audit

& Risk Committee (BARC). The BARC currently
comprises four non-executive directors. The CEO
and CIO also attend BARC meetings. The BARC
assists the MFL Board by providing governance
oversight of the climate statements and compliance
with the climate-related disclosure requirements
and approving future assurance plans relating to the
climate statements.

2Subsequent 31st March 2025, the Sustainable Investment team now reports ultimately to the CIO, via a new role the Head of Investment Operations.

S§20Z SINIWILVLS FLVWITO ©
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Section 3: Governance

o

3.3 Governance Skills and Expertise
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There were two non-executive directors on the BIC participants’ climate statements and targets %é
(with a third being appointed with effect from 1 to identify consistency and comparability with ‘3;
o
April 2025) (two of the three are also directors on Milford’s Climate Statements and identify any 8%
the BARC) and four non-executive directors on the areas of best practice Milford could adopt 4
BARC, ensuring a good degree of independence to enhance its 2025 Climate Statements.

from the management team and strengthening the Additionally, some directors have attended

supervisory function of both the BIC and BARC. external training relevant to climate governance,
and one non-executive director (who is a member
of both BIC and BARC) holds a sustainable finance
certificate from Cambridge University.

Milford uses a skills matrix to ensure the Board has
an appropriate range of skills and competencies
to govern Milford Asset Management Limited

and its subsidiaries, including MFL. Skills and
competencies Milford considers relevant to
ensuring appropriate oversight of climate-related
risks and opportunities in the Milford Funds
include investment management, ESG practices
and outcomes, and regulatory governance.

MFL directors received training on corporate
climate-related risks and opportunities. The
BARC received training on other key industry



Section 3: Governance

3.4 Performance and Remuneration

Performance objectives are set at a high level by

the Milford Asset Management Limited Board at

the start of each financial year, and cascaded as
appropriate through the Milford group, including to
the Investment team. An assessment of performance
objectives with semi-annual performance reviews is
part of the qualitative assessment for determining
remuneration and any discretionary bonus available
for the relevant management roles.

As part of this, the FY25 Investment team
performance objectives include completion of the
ESG Checklist for each company held (which is
reflected in the investment view of that company)
and company engagement on key sustainable

investment priorities. Engagement activities and
completion of the ESG Checklist are two key

metrics of Milford’s sustainable investment strategy.

The diagram on the next page depicts the
governance structure in place for oversight
and management of climate-related risks
and opportunities.
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Section 3: Governance

Sustainable
Investment
Governance
Structure

Board

Management

Milford Funds Limited

-_———

Delegated oversight
for investment matters
to BIC and

risk matters to BARC

Board of Milford Funds Limited (Milford Funds)

Approves the annual climate statements for the New Zealand retail funds.

Governing Body for Fund climate-related risks & opportunities

Board Investment Committee (BIC)* Board Audit & Risk Committee (BARC)*

1. Annually reviews (and if appropriate, approves) the Funds’ 1. Annually endorses the Climate Statements.
sustainable investment strategy and targets, and discusses 2. Appoints the Assurance Provider, with effect from FY26.

climate-related risks/opportunities.
3. Oversight of fair dealing risks (such as greenwashing) and

2. Quarterly monitors progress of the metrics in the Sustainable compliance with the CRD regime.
Investment Dashboard against the sustainable investment

strategy and targets.

3. Quarterly receives the IMC minutes.

Investment Management 1. Annually reviews the Funds’ sustainable investment strategy and targets, and discusses climate-related
Committee (IMC) risks/opportunities.

2. Quarterly monitors progress of metrics in the Sustainable Investment Dashboard against the
sustainable investment strategy and targets.

Chief Investment Officer Chief Financial & Sustainable Investment Team
_ _ Operations Officer e : . .
Responsible for climate-related Supports the Investment team in identifying and assessing climate risk

risks and opportunities in Responsible for preparation

the Milford Funds. Annually, and filing of annual climate
statements.

and opportunities.

Together with CIO, drives the execution of the sustainable investment
discusses climate-related risks/

opportunities with BIC.

strategy across the Investment team.
Reporting on the outcomes of the sustainable investment strategy.

Monitors compliance with the sustainable investment strategy: (i)
monthly engagement activity, proxy voting and the ESG Exclusions

‘BIC and BARC are board committees of Milford Asset Management Limited. List, and (ii) quarterly compliance with the ESG Checklist.
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Section 4:

Strategy and Risk
Management

The purpose of this section is to explain how climate change is currently
impacting the Milford Funds and how it may do so in the future.

We describe the climate-related risks and opportunities facing the Milford
Funds, the current and anticipated climate-related impacts on the Milford
Funds, and Milford’s sustainability strategy to manage the climate-related
impacts on the Milford Funds as the global and domestic economy
transitions to a more sustainable future.

We present our Transition Plan for the Milford Funds. This Transition
Plan illustrates the actions we intend to undertake to enable the Milford
Funds to deliver the outcomes we seek as part of our approach to the
sustainable transition.
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Section 4: Strategy and Risk Management

4.1 Current and Anticipated Climate Impacts

The current and anticipated climate impacts on the
Milford Funds result from all the climate risks and
opportunities which face the underlying investments
in the Funds. These risks and opportunities are
defined?® as follows:

3 Definitions informed by the XRB definitions provided in NZ CS 1

Transition Risks

Risks related to the transition to a low-
emissions, climate-resilient global and
domestic economy, such as policy, legal,

technology, market and reputation changes.

Physical Risks

Risks related to the physical impacts of
climate change such as increased severity
of extreme weather events, longer-term
shifts in precipitation and temperature,
increased variability in weather patterns,
and sea level rise.

Climate-Related Opportunities

The potentially positive climate-related
outcomes resulting from efforts to
mitigate and adapt to climate change,
such as through resource efficiency that
leads to cost savings, the adoption and

utilisation of low-emissions energy sources,

the development of new products and
services, and building resilience along the
value chain.

The Milford Funds invest in a wide range of sectors
across a wide range of geographies; hence we believe
all transition risks, physical risks and climate-related
opportunities can have an impact on the Milford
Funds, both now (current impacts) and in the future
(anticipated impacts).

H
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Section 4: Strategy and Risk Management

The impact of these risks and opportunities is a change
in the value of the underlying investments of the
Milford Funds which move both up and down when
expectations of climate-related risks and opportunities
change. This, in turn, both positively and negatively
impacts the returns delivered by the Milford Funds.

Competition Regulation

Risks and Opportunities
including

Economic cycle Climate Financial markets Interest rates

v

Impact on underlying
investment

Value moves up or down

Impact on underlying Impact on underlying
investment investment
Value moves up or down Value moves up or down

Impact on underlying
investment

Value moves up or down

v

Impact on Milford Fund

Aggregate impact of change in value of underlying investment

GCOC SINIWILVLS FIVIITO =t
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Section 4: Strategy and Risk Management

Investing inherently involves taking risks to generate
returns. We do not seek to avoid climate-related
risks, rather, we strive to understand the risks and
opportunities that are currently reflected in asset
values and how these differ to our expectations,
leading investments to be mispriced. Capitalising on
these market inefficiencies is how we deliver risk-
adjusted returns.

Key to our ability to do this lies in our research and
analysis.

We have a Sustainable Investment team dedicated
to providing research on the sustainable transition
across the sectors we invest in, and identifying new
investments that both help, and benefit from, the
sustainable transition. This helps the Investment
team make an educated evaluation of the climate-
related risks and opportunities reflected in the values
of the underlying investments in the Milford Funds.

Our strategy to deliver risk-adjusted returns via
our investment research and active management
approach, and how this process includes climate-
related risks and opportunities, is described in
section 4.3.

GC0C SINIWILVLS FLVWITO =
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Section 4: Strategy and Risk Management

4.2 Example of Current Climate-Related Impacts

An example of the climate-related impacts on
the Milford Funds during the reporting period

is provided in Table 1 below. The table illustrates
the proportion of the Milford Funds’ underlying
investments directly impacted by the three

most material climate-related events identified

in the reporting period. It is likely there will be
additional companies in the Milford Funds that
will be indirectly impacted by the climate-related
events. For example, regulatory changes that
reduce demand for renewable energy will likely
in turn reduce the demand for the materials used
to construct renewable energy developments,
such as steel and aluminium. However, these
indirect impacts are not included in this analysis
as the scope and materiality of these impacts are
unclear and may be influenced by many factors.

The three most material climate-related events
in FY25 were:

EU Net Zero Industry Act

The adoption of the Net Zero Industry
Act by the EU in May 2024. This Act was
adopted with the intention of developing
EU manufacturing capabilities in key
clean technologies. The main features of
the Act provide support for investment
via measures including simplifying and
accelerating permitting procedures and
establishing ‘strategic projects’ with
priority status. This resulted in positive
impacts on underlying companies in

the Industrials and Ultilities sector via
support for expansion in decarbonisation
technology and renewables. We have not
determined any negative impacts from
this Act.

and pipelines sector via more stringent
methane requirements, and opportunities
for financial companies to grow financial
products and lending.

COoP29

The 2024 UN Climate Change Conference
‘COP29’ in November 2024. The outcomes
of this conference included a new Global
Methane Pledge signed by nearly 160
countries, international carbon market
standards and adopting a New Collective
Quantified Goal on Climate Finance
(NCQG) to provide finance commitments
to developing countries. This creates
transition risks for companies in the energy

Trump Executive Orders

The Executive Orders released following
the inauguration of US President Donald
Trump in January 2025. These Executive
Orders included requirements to pause the
delivery of Inflation Reduction Act grants,
remove the Electric Vehicle Mandate

and temporarily prevent new offshore
wind development. This is negative for
renewable energy companies via lower
subsidies and tax breaks, and positive for
energy companies via greater expansion
opportunities.

SCOC SINIFWIALVLS FLVINITD =
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Section 4: Strategy and Risk Management

The detail on the methodology of selecting and
calculating these impacts, the full list of climate-
related events considered and the impacts of
those events on the Milford Funds, is provided in
Appendix 1.

We do not provide an estimate of the impact on
the value of the Milford Funds from the identified
climate impacts in this section as we are not
able to isolate the impact on the value of the
underlying investment from climate-related risks
and opportunities from the impact of the other
risks and opportunities, including changes in
economic growth and interest rate expectations,
geopolitical events and other company-specific
issues. These impacts can be conflicting; for
example, the benefit of regulatory support to a
renewable energy developer from the Net Zero
Industry Act could be offset by lower economic
growth expectations or higher interest rates. In

addition, changes in the value of the underlying
investments can move ahead of climate-related
events as expectations of the outcomes change,
or after climate-related events as the impacts are
analysed and acted upon by investors.

The diversification of the Milford Funds, in

conjunction with our active management approach,

is designed to protect the value of the Milford
Funds from any individual event that affects the
underlying investments.

GCOC SINIWILVLS FLVINITD =
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Section 4: Strategy and Risk Management

Table 1: Examples of climate-related impacts on the Milford Funds during the year-ending 31 March 2025

Multi Strategy Funds Single Strategy Funds
Proportion of Assets Under Management (AUM) impacted Proportion of Assets Under Management (AUM) impacted

Climate-related

event Conservative Diversified Balanced Active Australian Aggressive Cash* TT Bond Global Global TT Equity Dynamic
Income Growth Growth Corporate Bond Equity

GCOC SINFWILVLS FIVITO =t

Trump executive
orders

— transition risk
(negative impact)

1.54% 2.53% 2.74% 1.04% 1.09% 1.32% 0.00% 0.57% 0.33% 0.83% 6.64% 1.56%

SANNH LNIWLSIANI G404 TN ©

Trump executive

orders

— climate-related 1.35% 3.23% 2.15% 0.70% 1.23% 0.92% 0.00% 0.00% 0.71% 2.26% 0.00% 0.00%
opportunities

(positive impact)

COoP29
— transition risk

(hegative impact) 2.21% 3.80% 2.95% 0.71% 1.20% 0.94% 000%  0.64% 1.86% 2.28% 000%  0.00%

COP29

— climate-related

opportunities 3.65% 5.06% 4.07% 5.44% 1.80% 2.36% 0.00% 0.96% 9.72% 1.83% 1.94% 0.00%
(positive impact)

EU Net-Zero
Industry Act

- transition risk
(negative impact)®

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

EU Net-Zero

Industry Act

— climate related 0.95% 1.39% 1.80% 1.64% 1.16% 1.27% 0.00% 0.00% 0.77% 3.01% 0.00% 0.00%
opportunities

(positive impact)

“No companies in the Cash Fund were identified as directly impacted by any of these events in FY25

5No direct negative impacts at the sector-level were identified for this event



Section 4: Strategy and Risk Management

4.3 Climate Risks and Opportunities

At Milford, we have a large investment team using a
wide range of strategies seeking to identify the best
investments in changing market conditions, and to
assess a wide variety of risks and opportunities to
identify investment ideas and build portfolios.

S20Z SINIWILVLS JLYWITD N
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Our sustainability strategy is no different. We
believe evaluating a business’ exposure to climate
change, and how these risks are being managed, is
an essential part of investment analysis. We have a
dedicated Sustainable Investment team researching
sustainability best practice across all sectors, as well
as specific sectors that are key to the sustainable
transition, such as electrification, hydrogen, biofuels
and chemical recycling.



Section 4: Strategy and Risk Management

4.3.1 Risk and Opportunity Assessment

The transition risks, physical risks and climate-related
opportunities facing the Milford Funds are analysed
on a sector basis, for each Fund, across different
time horizons in our Scenario Analysis in Section 5
and Appendix 2.

The ESG Checklist is at the core of our sustainability
analysis of all the companies we invest in. This
Checklist is an internally developed tool that
assesses over 25 different criteria to determine

a company’s sustainability performance, analyse

a company’s sustainability-related risks and
opportunities and identify areas of improvement to
help determine our engagement priorities.

Transition risk is analysed in the ESG Checklist via
a company’s environmental impact, targets and
actions taken to transition to a more sustainable
future. We evaluate a range of measures, including
GHG emissions, quality of emission reduction
targets, biodiversity impact and management,
capital investment made, and inclusion of
environmental progress in executive remuneration.

Physical risk is analysed using knowledge of a
company’s asset base, geographic exposure and
investment to adapt to its physical risk.

8MSCI (Morgan Stanley Capital International) is a global investment research firm that provides tools, solutions and research to the financial services sector. It is contracted by Milford to

provide ESG data and analysis.

Climate-related opportunities for existing
investments are categorised by reference to their
performance (weak to strong) in the areas measured
on the ESG Checklist. Climate-related opportunities
in new potential investments across sectors are
identified by the research undertaken by the
Sustainable Investment team.

The ESG Checklist considers the full value chain of a
company’s climate impact, i.e. including the impact
of the inputs into, and the use of, its products and
services, and uses company and peer climate data
provided by MSCI® and Bloomberg to complement
analyst research.

The ESG Checklist provides a separate score for
Environment, Social and Governance, which are
combined into a blended score of Fail, Poor, Neutral
or Positive for each company, weighted for its
environmental and social impact. Any company
that scores a Fail is added to our ESG Exclusion List.
This helps to protect the Milford Funds from undue
sustainability-related risk.
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Section 4: Strategy and Risk Management

4.3.2 Integration in Investment Decision Making Process

The assessment of a company’s climate- ' Profits ﬁ _ — é%% Management
related risks and opportunities is (& economic growth) [

integrated into investment decisions via

the investment view. An investment view

summarises the recommendation for the

investment in question and determines if Policy m | — (&) Industry
an investment should be made, and the (fiscal & monetary)

size thereof. Our assessment of each

company’s sustainability performance,

including its ESG Checklist rating, is High conviction Company
incorporated into our investment view Positioning % ideas

as one of six identified factors. The (retail, super, hedge @V — o Bottom

investment view is depicted as follows: fund investors)
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Section 4: Strategy and Risk Management

4.3.3 Time Frame Considerations

Investment markets are in a state of constant
change, therefore we adopt an active approach
to investing. For this reason, we do not define
short, medium and long-term time horizons in
our identification and assessment of a company’s
climate-related risks and opportunities in the ESG
Checklist. Our research is incremental; we form

a view on the future trajectory of sustainability
trends and determine what is accurately reflected
in current prices. In general, we believe we have

visibility of industry and thematic trends through

to 2030-2035 based on current technology
expectations and regulatory frameworks. Given the
landscape is rapidly changing, we explicitly measure
risk and opportunities for the companies we invest
in using the ESG Checklist on a regular basis. For
the FY25 year, the average time period between
updates of the ESG Checklist, across the companies
we invest in, was 12-18 months.

4.3.4 Milford’s Controversy Matrix

Companies can make critical errors that have a
negative impact on society, its customers or its
staff. We assess these controversies, including
material climate-related incidents, across

our holdings using our internally developed
Controversy Matrix. This tool assesses eight factors
to determine the cause of the controversy, the
harm caused, any endemic risk and remediation
undertaken. Each Controversy Matrix analysis
completed is a case-by-case assessment of a
company’s involvement in and response to a
specific controversy. As such, consideration of

time horizons and value chain exclusions from
the assessment are controversy-specific, and any
associated climate-related risks are also managed
on a case-by-case basis. Any company with a
‘severe’ controversy rate is added to our ESG
Exclusion List. ‘Significant’ controversies lead

to an engagement with the company for greater
understanding or remediation, and ‘moderate’
or ‘low’ rated controversies are monitored for
ongoing developments. This helps to protect
the Milford Funds from undue sustainability-
related risk.
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Section 4: Strategy and Risk Management

4.4 Transition Plan

A Transition Plan outlines how an
entity will position itself, and adapt
as the global and domestic economy
transitions towards a low-emissions,
climate-resilient economy. The
Transition Plan for the Milford Funds
demonstrates Milford’s ambitions and
actions to:

1. Enhance the Funds’ resilience to the changes
arising from the sustainable transition and
respond to risks and opportunities that
arise from the transition to a low-emissions
economy.

2. Contribute to the transition by using our
levers and capabilities to advocate for
change with investee companies, industry
groups, and other stakeholders.

Milford’s approach to the sustainable transition
is twofold, as demonstrated across the pillars of
Performance and Stewardship in our Transition
Plan framework. We also believe the Disclosure
pillar is necessary to provide transparency
regarding how we action this approach and

so have included this as a key pillar in our
Transition Plan.

The defined pre-conditions are the link between
our actions and what we intend to achieve
under each pillar. While the pre-conditions are

a prerequisite for our actions, our actions in turn
support the existence of these pre-conditions
to support the execution of the sustainable
investment strategy. As external factors
influencing the pre-conditions are constantly
changing, we test our underlying assumptions
and will adapt our actions if required. We do
this via our annual sustainable investment
strategy review, which includes our assessment
of client feedback, media activity, and regulatory
developments.

The actions defined in our Transition Plan,
which are all underway and ongoing into the
foreseeable future, are intended to allow our
investment strategy to iteratively adapt to
changing market conditions, such as those
driven by the transition to a low-emissions,
climate-resilient economy. This mirrors our
active management approach, where we assess
a wide variety of risks and opportunities to
identify our preferred actions.
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Section 4: Strategy and Risk Management

4.4.1 Transition Plan for the Milford Funds

Pillars Pre-conditions Ongoing Actions

Performance We seek to
maximise Funds’ performance
by incorporating sustainability
research into our investment
decision-making process,
including deeply researching &
understanding the sustainable
transition.

Stewardship We advocate
for the transition by actively
engaging with the companies
we invest in to drive them to
improve their sustainability
performance and with
policymakers to support
effective & coordinated policy
to promote the change to a
more sustainable future.

Disclosure We bring our
clients and broader
stakeholders along for the
journey by communicating
the value in our sustainable
investment philosophy and
approach.

Demonstrate efficacy of our

sustainable investment approach.

Timely and accurate data.

Internal capabilities and capacity
to enable deep sustainability
research at thematic and
company-level.

Sufficient influence or reputation
to gain an audience.

Our sustainable investment
approach can be understood
by relevant stakeholders.

Client demand for positive
sustainability outcomes

Continued upskilling of the wider Investment team to understand and
integrate sustainability considerations into strategy & investment decisions.

Continuously test and assess our processes to ensure they
remain effective & aligned with Milford’s wider values.

Regularly assess the quality of our data & ensure our
processes contain adequate sense checks.

Continue building & updating our sustainability research & best practice
guidance library to ensure we have a fulsome view of risks and opportunities
for companies we invest in & can engage effectively & with confidence.

Continue participating in industry groups to leverage
learning & collaborative engagement opportunities.

Continue to demonstrate leadership in the responsible
investment space through transparency and collaboration.

Continue to set annual engagement plans & targets where
we believe we have the most capacity to drive change.

Regularly report on the effectiveness of our sustainable
investment strategy, including delivery of tangible outcomes.

Use our external communication channels to communicate
our responsible investment philosophy and approach.

Maintain recognized certifications and memberships, such as RIAA and
UNPRI, as long as we assess them to be valuable and fit-for-purpose.

Explore strategies to explicitly allocate capital to sustainable activities,
ensuring this remains aligned with our mandate of delivering enhanced
risk-adjusted returns.
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Section 4: Strategy and Risk Management

4.4.2 Transition Plan Considerations

Transition Plan Structure

We have adapted elements of the

Theory of Change ("ToC”) framework

to illustrate Milford’s Transition Plan. A
ToC hypothesises how change will be
created by describing specific actions and
interventions that will be undertaken to
achieve desired outcomes. By examining
the pre-conditions required to link actions
being taken to the intended impact of
Milford’s approach, we can gain clearer
insights into the ongoing effectiveness
and readiness of our broader strategy

in response to the transition to a low-
emissions economy.

Strategic Insights from Scenario Analysis

Scenario analysis can help inform the
direction of our Transition Plan, as it
illustrates the potential impact on our
Funds under different climate scenarios.

While scenario analysis does not provide
insights into the likely realised impact of
climate change on future performance
of the Milford Funds, it demonstrates

the level of climate-related risks in the
different Funds, and that we need to
remain proactive to address the wide-
ranging risks and opportunities that each

scenario presents. We are confident that
our sustainable investment approach and
policies allow us to adapt and respond

to potential impacts under different
scenarios.

Climate-Related Target

A climate-related target is an important
aspect of a Transition Plan, illustrating a
company’s commitment to climate action.

We have set engagement targets, as
described in Section 6.6. We believe
engaging with our investee companies to

deliver improvements in their sustainability

targets, actions and disclosure is the best
way we can help drive change.

During the period, we considered the
feasibility of setting a net zero 2050
target for the Milford Funds. This included
consideration of the potential impact on
the performance of the Funds, alignment
with our sustainable investment approach
and the ability to achieve real-world
outcomes needed to help drive the
sustainable transition. At this stage,

we believe a net zero 2050 target has

the potential to negatively impact our
ability to deliver the best risk-adjusted
returns in the Milford Funds and our

ability to encourage change through our
engagement programme. We don’t believe
an exclusion-based approach, to deliver
stepped emission reductions, is linked to
the outcomes we are trying to achieve,
which in many cases will require the
commitment of capital to higher carbon
intensive industries as they transition to a
lower-emissions economy. Accordingly, we
have not set a net zero 2050 target.

S20T SINIWILVLS FLVWITO N
SANNZ LNIWLSIANI HOHTIW OY




Section b:

Scenario Analysis

This section describes the scenario
analysis undertaken to test the resilience
of the Milford Funds to three potential
global-warming pathways. The aim of
the scenario analysis is to demonstrate
each Fund’s current exposure to
climate-related risks and opportunities
across these different scenarios, as it

is impossible to anticipate the pathway
or outcomes of the transition to a more
sustainable future given the level and
pace of the sustainable transition remains
highly uncertain.

This scenario analysis tests the resilience
of the Milford Funds based on each
Fund’s underlying investments as at

31 March 2025. The Sustainable
Investment team has responsibility for
the scenario analysis process which will
be undertaken on a standalone basis

annually for the purposes of the
climate statement disclosures.

We have not integrated scenario
analysis into our investment process,
because scenarios based on the

current investments in the Milford
Funds demonstrate our assessment of
current exposure to future risks and
opportunities, but provide little insight
into the likely realised impact of climate
change on future performance. Our
sustainable investment strategy is to
adjust the investments in the Milford
Funds as climate risks and opportunities
materialise and evolve, based on our
sustainability research. The Milford Funds
are actively managed with adjustments
made as the risk/reward dynamic of
investment opportunities change.

N
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Section 5: Scenario Analysis

5.1 Scenario Analysis Methodology

&

Milford’s scenario analysis is based on the work undertaken in the New Zealand
Financial Services Council’s Climate Scenario Narratives for the Financial Services
Sector published in June 2023 (FSC Report).

The FSC has selected three global
warming scenarios, described on pages
29 to 59 of the FSC Report. We have
adopted these scenarios for each Milford
Fund again in FY25, as we continue

to believe they are based on the most
current and accurate guidance offered
by climate science and allow the output
of our analysis to be compared with
other investment managers in New
Zealand. The three scenarios selected
for the scenario analysis were reported
in November 2023 to BARC (as the
Milford governance body with oversight
of the climate statements) and endorsed
by BIC, and approved by the Board of
MFL in June 2024. The BIC has oversight
of the three scenarios selected for the
scenario analysis. A description of these
scenarios is as follows:

Orderly

is a scenario describing global action
taken efficiently and collectively to
limit atmospheric warming to 1.5°C
above pre-Industrial levels by 2100.

Too Little Too Late

is a scenario describing the actions
taken that result in atmospheric
warming over 2 degrees above
pre-industrial levels by 2100.

Hothouse

is a scenario describing limited action
taken which results in atmospheric
warming over 3 degrees above
pre-industrial levels by 2100.
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The FSC has analysed the degree to which
identified risks facing different sectors of the
global economy are likely to be present under each
scenario. We have translated these likelihoods into
a score of 1 ('not likely to be present’) to 3 (‘very
likely to be present’) for transition risk, physical risk
and climate-related opportunities, across the short-
term (1-3 years), medium-term (5-10 years) and
long-term (over 30 years). The risk score presented
for each Milford Fund is the aggregated score
across all sectors based on the Fund’s underlying
sector exposure as at the end of the reporting
period. Those scores are set out in the tables below
in sections 5.3-5.5.

We note that our scenario analysis has been
undertaken at sector level, not at company level.
It therefore does not fully reflect the reduction in
transition risk from companies in high-risk sectors
that have credible and committed action to
transition their business model, which is a key part
of Milford’s sustainable investment strategy and
analysis.

More detail on the sectors and factors analysed
to determine transition risk, physical risk and
climate-related opportunities, and how these
change across the scenarios and the time
periods, is provided in the FSC Report,
available here, and in Appendix 2.


https://www.fsc.org.nz/report/climate-scenario-narratives-for-the-financial-services-sector

Section 5: Scenario Analysis

5.2 Scenario Analysis Summary

The tables presented in the following sections
5.3 to 5.5 present the likelihood of Transition
Risk, Physical Risk, and Climate-Related
Opportunities being present in each Fund
under each scenario across the short, medium
and long-term. The higher the score, the more
likely the Fund, in its current state, will be
impacted by the risks or opportunities.

A summary of each scenario is presented in
each section, however we highlight a number
of broad themes across the three scenarios for
the Milford Funds:

The highest scores for all Milford Funds are recorded

for Transition Risk under the Orderly scenario over the
medium-term. Virtually all the sectors the Milford Funds
are invested in have a high likelihood of Transition Risk
under this scenario over the next 5-10 years, as this
coincides with the period of rapid change required to
transition to a low carbon global economy. In particular,
stakeholder preference is expected to change across all
sectors, regulation and policy impacts are very likely, and
litigation risk and emissions pricing impacts are very likely
across all sectors.

The likelihood of Physical Risk impacting the Milford Funds
remains relatively low for all Funds across all scenarios,
until the long-term under the Too Little Too Late and
Hothouse scenarios. Both these scenarios result in
material physical impacts of climate change over the long-
term, including storm surges, flooding and loss of land.

Climate-Related Opportunities have the highest likelihood
of impacting the Milford Funds under the Orderly
scenario over the medium-term as this is the period

of rapid change required to transition to a low carbon
global economy. There is a relatively low likelihood of
Climate-Related Opportunities impacting the Funds in
the Hothouse scenario as little change is made to mitigate
climate change.

In general, we believe climate change is currently
progressing towards the Too Little Too Late
scenario, with a higher likelihood of a Hothouse
scenario than an Orderly scenario. This is
reflected in the lower likelihood of Transition
Risk being present in the Funds under these two
scenarios, and a marginally higher likelihood of
Climate-Related Opportunities present in the
Too Little Too Late scenario. We note that these
scores are broadly consistent with the 2024
Climate Statements given the scenarios used are
unchanged, as climate change is slow moving

in nature.
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Section 5: Scenario Analysis

5.3 Orderly Scenario (1.5°C)

Table 2: Risk and opportunity scores for Milford Funds

Multi Strategy Funds

Key - Likelihood of the presence
of Transition Risk, Physical Risk,
Climate-Related Opportunities
1: Not likely to be present

2: Likely to be present

3: Very likely to be present

Single Strategy Funds

Transition

Risk Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global Corporate Global TT Equity Dynamic
Income Growth Growth Bond Equity

Short term 15 1.6 1.5 15 1.5 1.4 1.5 1.6 1.5 1.4 1.5 1.4

Medium term 2.5 2.6 2.5 2.6 2.5 2.5 2.1 2.8 2.7 2.4 2.6 2.5

Long term 1.8 1.9 1.8 1.8 1.8 1.7 1.8 2.0 1.8 1.7 1.9 1.8

Multi Strategy Funds Single Strategy Funds

Physical

Risk Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global Corporate Global TT Equity Dynamic
Income Growth Growth Bond Equity

Short term 1.0 1.1 1.0 1.0 1.0 1.0 1.1 1.1 1.0 1.0 1.0 1.0

Medium term 1.5 1.5 1.5 15 1.5 1.5 1.3 1.6 1.5 1.5 1.5 15

Long term 1.5 1.5 1.5 1.5 1.5 1.5 1.3 1.6 1.5 1.5 1.5 15

Multi Strategy Funds Single Strategy Funds

Climate-

Related

Opportunities Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global Corporate Global TT Equity Dynamic
Income Growth Growth Bond Equity

Short term 1.7 1.8 1.8 1.8 1.9 1.9 1.7 1.6 1.9 1.8 19 1.9

Medium term 2.0 2.2 2.2 2.2 2.2 2.2 2.0 1.8 2.3 2.2 2.3 2.2

Long term 1.4 1.5 1.5 15 1.6 1.5 1.5 1.3 1.5 1.5 1.5 1.5
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Section 5: Scenario Analysis

Orderly Scenario
(1.5°C)

The Orderly scenario is
described on page 29 of

the F'SC Report. Achieving
this scenario will require
fundamental change in
almost all sectors in the near
and medium term to prevent
the compounding nature of
global warming

Under this scenario, the greatest transition risk is

in the medium-term time horizon and is highest in
those Milford Funds that have the greatest exposure
to high emissions sectors and industries such

as the energy sector that will require significant
restructuring to achieve the 1.5°C warming limit.
This is evident in the higher risk Funds such as the
Aggressive and Active Growth Funds, and those with
a higher exposure to Australia, including Australian
Growth, Dynamic, TT Bond and TT Equity Funds.
The longer-term transition risk is comparatively
lower than the medium-term timeframe, as by

2050 and onward, much of the technological and
industrial shift has already been made.

Similarly, climate-related opportunities are also
highest in the medium-term and found in those
Milford Funds invested in sectors that require
innovative change to achieve a 1.5°C scenario, such
as the Australian Growth Fund.

The physical risk in the Orderly scenario is
significantly lower than that in other scenarios, as
the world takes action immediately to reduce
emissions, therefore reducing the compounding
effects of climate change. While the likelihood of
climate-related natural disasters does rise into the
medium term, physical risk is relatively low across
all Milford Funds in the long-term time horizon as
the physical effects of climate change

are addressed.

GC0C SINIWILVLS FLVIWITD ¢N
SANNA INFWLSIANI QHOSTIN =2



Section 5: Scenario Analysis

5.4 Too Little Too Late Scenario (>2°C)

Table 3: Risk and opportunity scores for Milford Funds

Multi Strategy Funds

Key - Likelihood of the presence
of Transition Risk, Physical Risk,
Climate-Related Opportunities
1: Not likely to be present

2: Likely to be present

3: Very likely to be present

Single Strategy Funds

Transition

Risk Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global Corporate Global TT Equity Dynamic
Income Growth Growth Bond Equity

Short term 1.3 1.4 1.3 1.3 1.3 1.3 1.3 1.3 1.3 1.3 1.3

Medium term 1.7 1.8 1.7 1.7 1.6 1.6 1.8 1.7 1.6 1.7 1.6

Long term 2.0 2.1 2.0 2.0 1.9 1.9 2.2 2.1 1.9 2.0 1.9

Multi Strategy Funds Single Strategy Funds

Physical

Risk Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global Corporate Global TT Equity Dynamic
Income Growth Growth Bond Equity

Short term 1.2 1.2 1.2 1.2 11 11 1.2 1.2 11 1.2 11

Medium term 1.5 1.5 1.5 1.5 1.4 1.3 1.6 1.5 1.4 1.5 1.4

Long term 1.8 1.8 1.8 1.8 1.7 1.5 2.0 1.8 1.7 1.7 1.7

Multi Strategy Funds Single Strategy Funds

Climate-

Related

Opportunities Conservative Diversified Balanced Active  Australian Aggressive Cash TT Bond Global Corporate  Global TT Equity Dynamic
Income Growth Growth Bond Equity

Short term 1.1 1.2 1.1 1.1 11 1.2 11 11 11 11 11

Medium term 1.3 1.4 1.3 1.4 1.3 1.3 1.3 1.4 1.3 1.4 1.3

Long term 1.5 1.6 1.6 1.6 1.5 1.5 1.5 1.6 1.5 1.6 1.5
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Section 5: Scenario Analysis

Too Little Too Late
Scenario (>2°C)

The Too Little

Too Late scenario,
described on page
38 of the FSC Report,
most closely reflects
the current trajectory
of climate change

in our view. Varying
degrees of action

are being taken over
time by different
governments and
industries, resulting
in a non-uniform
transition away

from high emission
Processes.

Near term, there is less transition risk and fewer
climate-related opportunities than under the
Orderly scenario due to the gradual, regulatory
driven nature of the sustainable transition. This
drives relatively low risk scores over the short-
term horizon for all Milford Funds.

In the medium-term, more drastic action

is required to curb the escalating impacts

of global warming, with more aggressive
regulation and consumer preference risk as we
approach global climate tipping points. This is
reflected in increasing transition risk scores over
the medium-term. Climate-related opportunities
begin to accelerate to meet the needs of the
transition, seen uniformly across all the Milford
Funds. As we approach 2050, significant action
will be required across all sectors to attempt

to curb the compounding effects of global
warming, resulting in high transition risk in the
long-term in an effort to reach net zero beyond
2050.

The physical risks under this scenario gradually
increase over time, with too little action in

the near term resulting in increased natural
disasters, negatively impacting physical assets
well into the future.
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Section 5: Scenario Analysis

Key - Likelihood of the presence
of Transition Risk, Physical Risk,

5 . 5 H ot ho use Sce na ri o (>3 (o) C) Climaté-ReIated Opportunities
1: Not likely to be present

2: Likely to be present

3: Very likely to be present

Table 4: Risk and opportunity scores for Milford Funds
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Multi Strategy Funds Single Strategy Funds
Transition
Risk Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global Corporate Global TT Equity Dynamic
Income Growth Growth Bond Equity
Short term 1.3 1.4 1.3 1.4 1.3 1.3 1.3 1.3 1.4 1.3 1.4 1.3
Medium term 1.7 1.7 1.7 1.7 1.6 1.6 1.5 1.8 1.8 1.6 1.7 1.6
Long term 1.7 1.7 1.7 1.7 1.6 1.6 1.5 1.8 1.8 1.6 1.7 1.6
Multi Strategy Funds Single Strategy Funds
Physical
Risk Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global Corporate Global TT Equity Dynamic
Income Growth Growth Bond Equity
Short term 1.3 1.2 1.2 1.2 1.2 1.2 1.2 1.4 1.2 1.2 1.2 1.2
Medium term 1.6 1.6 1.6 1.6 1.5 1.5 1.4 1.8 1.6 1.5 1.5 15
Long term 1.9 1.9 1.9 1.9 1.8 1.8 1.6 2.2 2.0 1.8 1.8 1.8
Multi Strategy Funds Single Strategy Funds
Climate-
Related . S . . . . .
Opportunities Conservative Diversified Balanced Active  Australian Aggressive Cash TT Bond Global Corporate  Global TT Equity Dynamic
Income Growth Growth Bond Equity
Short term 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0
Medium term 1.1 1.2 1.2 1.2 12 1.2 1.2 11 1.2 1.2 1.2 1.2

Long term 1.3 1.3 1.3 1.4 1.4 1.4 1.3 1.2 1.4 1.4 1.5 1.4




Section 5: Scenario Analysis

Hothouse Scenario
(>3°C)

The Hothouse scenario,
described on page 49 of the
F'SC Report, reflects a world
in which little action is taken
to address climate-warming
activities, and existing efforts
are scaled back or abandoned.

As such, the physical risks of climate change
progressively worsen over time, greatly impacting
industries which are asset-heavy such as utilities

or miners. This scenario is reflected in physical risk
having the higher risk score in the long-term across
all the Milford Funds, and in particular those with
exposure to asset-heavy sectors, such asthe TT
Bond Fund.

Transition risks are present but manifest more in

the medium-term for those industries that have
already begun to transition and which will ultimately
be heavily impacted by a return to fossil fuels. For
example, governments removing regulatory support
for renewables developers and electric vehicles
generates risk for those companies that have
already progressed into those industries.

There are few transition opportunities under a
Hothouse scenario, and those that do present
themselves are in applications that assist

with climate change adaptation rather than
mitigation, for instance, agricultural solutions
and healthcare provision.
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Section 6: Metrics and Targets

6.1 Greenhouse Gas Emissions

GHG emissions (emissions) are one of

the primary causes of global warming.

A Fund’s emissions are therefore an
important part in assessing the Fund’s
climate impact and climate-related risks
and opportunities. However, it is also
important to consider the Fund’s exposure
to companies actively transitioning by
reducing emissions and transition risk. This
is discussed in section 6.5.

We have provided data for the Milford Funds’
financed emissions. These are the emissions of the
Milford Funds’ underlying investments. The Milford
Funds, as financial entities, do not have any material
direct emissions (scope 1), energy-related emissions
(scope 2) or other indirect emissions (scope 3).

We have also provided the weighted average
emissions intensity of the Milford Funds’ financed
emissions. We believe this is the most useful measure
to compare the financed emissions between Funds
as it presents financed emissions scaled for both
underlying investment size and Fund size.

We have categorised the Milford Funds’ financed
emissions and weighted average emissions intensity
by scopes 1, 2 and 3 of the underlying investments.
This is to provide more insight into the drivers of

the Fund’s GHG emissions. We also note there are
material differences in the size and accuracy of these
different scopes:

-

\_

Scope 1

is the direct emissions from company-owned
and controlled resources. These are generally
measurable and the data is the most reliable.

SCope 2

is the indirect GHG emissions associated with the
company’s purchase of electricity, steam, heat, or
cooling. These are generally measurable, but the

data is less reliable as the source of the electricity
may need to be estimated.

Scope 3

is all other indirect emissions, separated into
‘upstream’ activities (supplier emissions associated
with the inputs required for company’s products

and services) and ‘downstream’ activities (customers
emissions associated with the use of the company’s
products and services). These emissions are typically
much larger and not within the company’s direct
control. Further, the quality of the data is often

poor given the need for companies to estimate the
emissions of both its customers and suppliers.

)

7PCAF (2022) Global GHG Accounting and Reporting Standard part A: Financed Emissions

The inclusion of scope 3 emissions results in some
double counting of investee company emissions

at Fund level, given many of the Milford Funds
invest in companies that sit within each other’s
value chains, for example a fossil fuel producer

and a fossil fuel user. Despite this, we believe it is
important to include scope 3 emissions to provide a
complete picture of each Fund’s climate footprint.

The financed emissions have been calculated

in accordance with the Partnership for Carbon
Accounting Financials (PCAF) Standard’ where
possible and using the operational control
approach. We provide more detail on the PCAF
Standard, calculation methodology, deviations
from the PCAF Standard, and data quality of
the financed emissions and weighted average
emissions intensity in Appendix 3.
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Section 6: Metrics and Targets

Table 52: Financed emissions in metric tons of CO: equivalent (mtCO:e) and weighted average emissions intensity in metric tons of
CO: equivalent per million New Zealand dollars of revenue (mtCO:e per NZDm) for the years ended 31 March 2025 & 31 March 2024:

Multi Strategy Funds

Single Strategy Funds

Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global Global TT Equity Dynamic
Income Growth Growth Corporate Bond Equity
GHG scope 1 emissions of underlying companies
31March 2025 17,854 91,504 47,339 71,422 12,937 44,068 44,040 54,474 8,097 14,413 13,662 22,939
31March 2024 17,198 145,453 63,170 93,719 59,690 47,462 26,439 43116 8,475 5,081 17,474 39,023
% change 3.8% -371% -25.1% -23.8% -78.3% -7.2% 66.6% 26.2% -4.5% 183.7% -21.8% -41.2%
GHG scope 2 emissions of underlying companies
31 March 2025 3,458 21,564 12,707 32,248 3,801 11,806 206 6,394 1,620 3,478 3,292 9,080
31 March 2024 1,827 10,418 9,760 19,318 23,497 9,921 60 3,244 2,743 1,447 3,932 1,579
% change 89.3% 107.0% 30.2% 66.9% -83.8% 19.0% 243.8% 971% -40.9% 140.3% -16.3% -21.6%
GHG scope 3 emissions of underlying companies
31 March 2025 68,442 361,298 288,220 651,410 105,404 515,851 27,279 103,800 72,666 249,582 81,966 177,902
31 March 2024 56,793 365,534 341,769 767117 507,216 383,344 15,434 62,514 81,452 79,368 166,523 391,757
% change 20.5% -1.2% -15.7% -15.1% -79.2% 34.6% 76.7% 66.0% -10.8% 214.5% -50.8% -54.6%
Total GHG financed emissions of underlying companies
31 March 2025 89,754 474,366 348,267 755,080 122,142 571,725 71,525 164,668 82,384 267,472 98,920 209,921
31 March 2024 75,818 521,406 414,700 880,155 590,403 440,726 41,933 108,874 92,670 85,896 187,929 442,358
% change 18.4% -9.0% -16.0% -14.2% -79.3% 29.7% 70.6% 51.2% -11.1% 211.4% -47.4% -52.5%

8Across all tables in Section 6, percentage change values in red text represent a deterioration in the metric and percentage change values in green text represent an improvement in the metric.
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Section 6: Metrics and Targets

Multi Strategy Funds

Single Strategy Funds

Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global Global TT Equity Dynamic
Income Growth Growth Corporate Bond Equity
GHG scope 1 weighted average emissions intensity of underlying companies
31March 2025 67.2 941 109.5 90.2 71.0 85.6 855 63.3 53.2 23.0 379 1,285.6
31March 2024 56.9 94.6 65.5 55.0 1271 55.0 79.5 51.3 48.3 22.3 46.2 71.4
% change 18.0% -0.5% 67.2% 64.1% -44.2% 55.5% 7.5% 23.4% 10.2% 3.1% -18.1% 1700.8%
GHG scope 2 weighted average emissions intensity of underlying companies
31 March 2025 10.0 14.4 12.5 12.8 16.1 n.s 11 8.0 101 8.6 6.1 42.0
31 March 2024 12.0 13.3 14.3 13.6 514 13.7 0.5 n.5 19.5 9.9 n.e 211
% change -17.0% 8.4% -12.2% -6.1% -68.7% -16.3% 116.3% -30.5% -481% -13.0% -471% 99.1%
GHG scope 3 weighted average emissions intensity of underlying companies
31 March 2025 178.0 219.9 241.9 203.1 529.7 368.4 239.9 142.2 297.4 317.5 4381 279.5
31 March 2024 165.5 269.4 321.2 324.5 1,061.2 379.5 202.6 62.9 243.8 255.2 596.6 529.2
% change 7.6% -18.4% -24.7% -37.4% -50.1% -2.9% 18.4% 126.1% 22.0% 24.4% -26.6% -47.2%
Total GHG weighted average financed emissions intensity of underlying companies
31 March 2025 2551 328.5 363.9 306.1 616.8 465.5 326.4 213.5 360.7 349.2 482.0 1,607.1
31 March 2024 234.4 3773 401.0 393.1 1,239.7 448.2 282.6 125.7 3.7 2874 654.4 621.7
% change 8.8% -13.0% -9.3% -22.1% -50.2% 3.8% 15.5% 69.9% 15.7% 21.5% -26.3% 158.5%
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Section 6: Metrics and Targets

The largest Milford Funds have the highest
financed emissions due to size. However,
the Milford Funds with the highest
weighted average emissions intensity are
those with more exposure to high-emission
industries, such as energy in particular.
This includes our Australian Growth and
Dynamic Funds given the high proportion
of energy and mining companies listed

on the Australian stock exchange. We
have committed to engaging with all our
Australasian energy companies to play
our part in helping reduce this emissions
footprint. Our Engagement Target is
discussed in Section 6.6.

Changes in the Funds’ emissions profiles
observed since the 31 March 2024
reporting period are attributable to both
changes in the investment profile and
changes to the underlying company
investments held, due to our active
management approach. This may affect
the financed emissions and the weighted
average emissions intensity differently,
for example, changes in the levels of cash
held will typically increase the financed
emissions but not the weighted average
emissions intensity of the Funds as cash
and cash equivalents do not have a GHG
emissions footprint.

A summary of the changes in the GHG
emissions of the multi-strategy Funds from
the 2024 data is as follows:

* The Conservative Fund has higher
total GHG emissions than 2024
driven by a lower proportion of cash
instruments held in the Fund. This has
a much lesser impact on weighted
average emissions intensity which has
remained broadly stable.

*  The Diversified Income Fund has a
higher proportion of cash instruments
as at 31 March 2025, reducing the
Fund’s GHG emissions. In addition,
the weighted average emissions
intensity of the Fund reduced due to
the divestment of some high emission
intensive infrastructure companies.

* The Balanced and Active Growth
Funds’ lower GHG emissions in
2025 were also influenced by higher
holdings of cash instruments.

In addition, both Funds shifted
underlying investments towards low
emissions intensive holdings such as
consumer staples and information
technology, reducing both total GHG
emissions and the weighted average
emissions intensity.

The material reduction in the total
GHG emissions and weighted average
emissions intensity of the Australian
Growth Fund is attributable to
divestment or reduced investments
in small cap miners and energy
companies which were significant
contributors to the scope 3 emissions
in the prior period. These include
Amplitude Energy Limited, Beach
Energy Limited, Karoon Gas Limited
and Whitehaven Coal Limited.

The scope 3 GHG emissions of the
Aggressive Fund increased in 2025
due to a larger investment in Shell

Plc. However, the weighted average
emissions intensity of the Fund reduced
due to a higher proportion

of low emissions intensity investments
in the information technology and
financials sectors, and less investments
in the energy and materials sectors,
which have high scope 1 emissions
intensity.
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Section 6: Metrics and Targets

A summary of the changes in the GHG
emissions of the single-strategy Funds
from the 2024 data is as follows:

«  The Cash Fund has higher total GHG
emissions and weighted average
emissions intensity than 2024
driven by a lower proportion of cash
instruments held in the Fund. The
weighted average emission intensity
of the TT Bond Fund and the Global
Corporate Bond Fund, increased in
2025. For TT Bond, this was due to
the investment in the debt of some
high emission intensive companies
including Auckland International
Airport Limited and Origin Energy
Limited. This, in addition to lower cash
levels, drove an increase in the GHG
emission footprint of the Fund. For
the Global Corporate Bond Fund, high
emissions intensive holdings including
Ampol Limited bonds (an Australian
service station operator) were offset
by a higher cash position and modest
changes across a number of other
holdings, to reduce the overall GHG
emissions footprint of the Fund.

The Global Equity Fund experienced a
material increase in its GHG emissions
footprint and weighted average
emissions intensity in 2025. This was
due to increases in high emission
intensive holdings including CRH Plc
(a building materials company), Shell
Plc and BP Plc (global oil and gas
companies), Teck Resources Limited
(a copper producer) and Norfolk
Southern Corporation (a railway
operator).

The TT Equity Fund and Dynamic
Funds’ total GHG emissions are also
both materially lower due to similar
reductions in small cap mining and
energy companies to the Australian
Growth Fund. The Dynamic Fund’s
weighted average emissions intensity
increased due to a holding in a
Western Australian gold exploration
company that has minimal revenue
which inflates the emissions intensity
metric despite a small GHG emissions
footprint.

—r
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Section 6: Metrics and Targets

6.2 Transition Risk, Physical Risk and
Climate-Related Opportunities

Climate Value-at-Risk
(CVaR) metrics illustrate
the potential for changes in
value of the Milford Funds
due to climate-related risks
and opportunities.

These metrics are calculated by MSCl and aim
to provide a forward-looking analysis on how
climate change could affect investor returns
under different climate scenarios.

MSCI undertake this analysis on investee
companies in the Milford Funds by forecasting
future costs and benefits associated with the
climate risks and opportunities faced by the
investee companies. The present value of these
cashflows is divided by the current value of the
investment to provide the magnitude of potential
risks or opportunities, controlling for the size
of each company. This data is scaled

and aggregated at Fund level to provide a
potential future loss or benefit of Fund value
based on underlying investments at 31 March
2025, presenting the present value of climate-
related cashflows as a positive (opportunity)

or negative (risk) percentage of the current
company valuation.

CVaR can be viewed as a way to model potential
maximum loss of a company’s valuation

due to climate change. In practice, Milford’s
active management approach helps ensure
investments are adjusted as risks materialise. For
this reason, we believe CVaR outputs provides

little insight into the likely performance of the Milford
Funds, however it can be used to compare the Funds
in terms of the magnitude of potential risk based on
current holdings.

We have retained in FY25 the 2°C Orderly scenario
developed by the Network for Greening the
Financial System (NGFS) to enable comparability
with the previous reporting period. This scenario
assumes that climate policies are introduced
immediately and become gradually more stringent,
though not as high as in the Net Zero 2050 NGFS
scenario. Carbon Dioxide Removal deployment

is relatively low and net zero CO, emissions are
achieved after 2070.
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Section 6: Metrics and Targets

6.2.1 Transition Risk

We have used the Pohcy This metric is calculated as the present value +  Value chain risk: rises in input costs due to

) of each investee company’s future direct and climate regulations and rises in downstream
CvaR pIOV1ded by |V SCI to indirect costs due to climate policies aimed at costs due to changes in demand in a company’s
reducing carbon emissions under selected global product market.

1llustrate Transition Risk from

arming scenarios. The resulting Policy CVaR
W ng I Hiting <y Table 6 illustrates that Milford Funds with exposure

the UﬂdeﬂYng 1nveStmentS associated with e'aclh investee company is the to companies in sectors with higher carbon intensity,
: aggregated cost it is expected to pay to reduce such as the materials and energy sectors, have
Of the Mllford Funds its carbon emissions to reach emission-reduction '

higher Value-at-Risk than the other Funds. Funds

targets until 2050. The model assesses direct ) . ) :
with the largest observed improvements, including

emissions risk (Scope 1), electricity-use risk

o Australian Growth and Dynamic, have reallocated
(Scope 2), and value-chain risk (Scope 3):

a significant portion of their investments from high

. Direct emissions risk: costs of activities to carbon intensity to low carbon intensity investments,
make required direct emissions reductions illustrated in our Capital Deployment to Climate-
under climate regulation. Related Risks metrics (Table 9), and have reduced

. ) osition sizes in remaining high carbon intensit
*  Electricity-use risk: costs passed through P ) ) ) g J )
companies which previously represented the main

to electricity consumers due to electricity ] )
contributors to the overall Policy CVaR score.

generators’ need to reduce direct emissions.

Table 6° - Transition Risk
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Multi Strategy Funds Single Strategy Funds
Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global Global TT Equity Dynamic
Income Growth Growth Corporate Bond Equity
31March 2025 -1.5% -2.1% -2.2% -2.3% -6.0% -2.7% 0.0% -0.3% -0.4% -1.9% -2.5% -3.8%
31March 2024 -2.2% -3.7% -3.7% -3.4% -12.2% -3.9% 0.0% -0.3% -0.2% -2.0% -3.9% -8.2%
% change 0.7% 1.6% 1.5% 11% 6.2% 1.2% 0.0% 0.0% -0.2% 0.1% 1.4% 4.4%

We provide more detail on the data, methodology and process of these calculations in Appendix 4.

°Across all tables in Section 6, percentage change values in red text represent a deterioration in the metric and percentage change values in green text represent an improvement in the metric.



Section 6: Metrics and Targets

6.2.2 Physical Risk

The physical risk of the
Milford Funds is driven by
the Funds' investment in
companies with underlying
assets exposed to the physical
impacts of climate change.
We have used the Physical
Risk CVaR provided by MSCI
to illustrate physical risk from
the underlying investments of
the Milford Funds.

MSCI use global climate data sources and
assessment methods designed by the Potsdam
Institute for Climate Impact Research (PIK). The
data provides a potential impact to the value
of each Fund due to ‘Average’ or ‘Aggressive’
physical risk realisation and is reported as

the percentage of the Fund’s assets under
management that are at risk. We have selected
the Aggressive scenario to reflect our view that
the most likely transition scenario at this time

is one of delayed mitigation and thus will carry
higher risk of physical climate change impacts
than the Average scenario.

This metric is calculated as the present value

of each investee company’s future costs (and
profits) due to physical hazards under different
global warming scenarios. The resulting Physical
Risk CVaR associated with the company is the
aggregated cost it is expected to pay as a result
of revenue loss and disruption to operations
until 2100. This data is scaled and aggregated
at Fund level to present a potential loss of Fund
value based on underlying investments at 31
March 2025.

Table 7 illustrates that Milford Funds with exposure
to companies that have larger asset portfolios, such
as those in the utilities and infrastructure sectors,
have higher physical risk and, therefore, a higher
Value-at-Risk, than the other Funds. Notably, a

large portion of the increases observed against the
31 March 2024 reporting period are attributable to
increased asset exposure to coastal flooding and low
river flow. The larger increases observed over the
period in the Australian Growth and Active Growth
Funds were primarily driven by MSCI’s introduction
of the new, more granular flood risk dataset, which
identified higher flooding-related risk for several of
our existing energy and insurance sector holdings.
To a lesser extent, new and increased exposure

to companies with large asset portfolios has also
contributed, in particular utilities companies. We
expect that physical risks will continue to intensify
over time as increased temperatures drive more
volatile weather patterns. We will continue to assess
investee companies’ vulnerability to these changes
through our ESG checklists and engagements.
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Section 6: Metrics and Targets

Table 7'° - Physical Risk
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Multi Strategy Funds Single Strategy Funds
Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global Global TT Equity Dynamic
Income Growth Growth Corporate Bond Equity
31March 2025 -3.5% -4.8% -4.3% -4.9% -6.8% -3.3% 0.0% -21% -0.8% -2.6% -6.6% -4.3%
31March 2024 -1.4% -1.8% -2.2% -2.3% -2.6% -2.6% 0.0% -0.1% -0.3% -2.3% -2.6% -2.8%"
% change -2.1% -3.0% -2.1% -2.6% -4.2% -0.7% 0.0% -2.0% -0.5% -0.3% -4.0% -1.5%

We provide more detail on MSCl’'s methodology and data coverage in Appendix 4.

©Across all tables in Section 6, percentage change values in red text represent a deterioration in the metric and percentage change values in green text represent an improvement in the metric.
"There was a typographical error in the table last year that has been corrected. The difference in this metric, as presented in last year’s Climate Statements, is not material.



Section 6: Metrics and Targets

6.2.3 Climate-Related Opportunities

The climate-related
opportunities of the Milford
Funds are driven by the
Funds' investment in
companies with underlying
assets that have potential to
benefit from the trangition
to a low-carbon economy.

We have used the Technology Opportunities
CVaR provided by MSCI to measure climate-
related opportunities as companies developing
or growing deployment of key low-carbon
technologies will be well-positioned to succeed
as decarbonisation trends continue.

MSCI’s technology opportunities model uses
global patent filings as a proxy for low-carbon
innovative capacity and companies’ current
estimated low-carbon revenues to provide an
estimate of the effect of low-carbon revenues
on the share price of a company. The resulting
Technology Opportunities CVaR associated
with the company is the aggregated revenue it
is expected to receive as a result of low-carbon
technology offerings until 2050. This reflects:

. Mitigation technologies related to buildings
(i.e., building materials, appliances, other
end-user applications in the building sector).

. Mitigation technologies related to
greenhouse gas capture, storage,
sequestration or disposal.

. Mitigation technologies concerning
electricity generation, transmission and
distribution.

. Mitigation technologies in the production or
processing of goods.

. Mitigation technologies related to the
transportation sector.

. Mitigation technologies for the waste
management or wastewater treatment sectors.

*  Smart grid technologies.

Table 8 illustrates that Milford Funds currently

have limited exposure to low-carbon technology
opportunities as assessed via patents and this has
remained broadly stable year-on-year. Only two
Funds observed a material decrease - Australian
Growth and Dynamic - arising from divestments of
holdings which previously represented the highest
contributors to the overall technology opportunities
CVaR.

Typically, low-carbon technology is early stage,
subject to significant policy risk and outside the risk
appetite of many Milford Funds. Additionally, the
main emphasis is put on patent portfolios in this
CVaR model and may underestimate opportunities
for companies investing in, acquiring or partnering
with companies that provide low-carbon solutions.
A wider measure of climate-related opportunities

is provided in the Capital Deployment to Climate-
Related Opportunities in Table 10.
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Section 6: Metrics and Targets

Table 8'2 - Climate-Related Opportunities

Multi Strategy Funds

Single Strategy Funds

Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global Global TT Equity Dynamic
Income Growth Growth Corporate Bond Equity
31March 2025 0.3% 0.4% 0.3% 0.3% 0.4% 0.3% 0.0% 0.1% 0.1% 0.2% 0.3% 0.6%
31March 2024 0.4% 0.5% 0.5% 0.5% 1.7% 0.4% 0.0% 0.2% 0.1% 0.3% 0.5% 21%
% change -0.1% -0.1% -0.2% -0.2% -1.3% -0.1% 0.0% -0.1% 0.0% -0.1% -0.2% -1.5%

We provide more detail on MSCl’'s methodology and data coverage in Appendix 4.

2Across all tables in Section 6, percentage change values in red text represent a deterioration in the metric and percentage change values in green text represent an improvement in the metric.
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Section 6: Metrics and Targets

6.3 Capital Deployment to
Climate-Related Risk

We do not Seek -to avo1d Transition risk for the Milford Funds is twofold.

Companies that have a higher carbon footprint

tIE:ll’lSlthIl IlSk, Iather we and companies that are not taking action to
Seek tO UﬂdeIStaIld aﬂd address their environmental footprint both have

higher transition risk. In some cases, a high

manage 1‘t ‘tO maXImlse emission company can have lower transition

risk than a lower emission company if it is more

IlSk‘ad]U.Sted IetUIIlS AS aggressively transitioning to a low-emission,
SU.Ch, 3 CompaIlTS aCthD to climate-resilient business model.
addIeSS ltS envu,onmental To demonstrate capital deployment to transition

risk of the Milford Funds, we have provided

foo‘tp]_’ln‘t 1S a key pal’t Of our the proportion of the Funds’ investments, as

measured in GHG emissions calculation, with

SUStalﬂabﬂlty IeseaICh emission reduction targets aligned with net zero.

We have chosen this metric because investing
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in carbon intensive industries has higher climate
risks, but these investments also have more
climate-related opportunities if they are moving
towards a low-emission business model, which

is shown by having a net zero target. As per the
2023 IPCC Report on Climate Change, we believe
net zero 2050 is the most established pathway

at present to achieve a low emission, climate-
resilient future.

We have detailed this across investments
with high, medium and low weighted average
emissions intensity, given emission reduction
targets are more critical for higher emission
intensive companies.




Section 6: Metrics and Targets

Table 9" - Capital Deployment to Climate-Related Risk
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Multi Strategy Funds Single Strategy Funds
Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global Global TT Equity Dynamic
Income Growth Growth Corporate Bond Equity
High carbon intensity
31March 2025 3.8% 51% 4.8% 2.6% 1.2% 7.7% 52% 3.6% 52% 6.6% 10.2% 3.0%
31March 2024 31% 6.6% 7.0% 6.8% 21.2% 7.8% 4.3% 0.0% 37% 5.9% 12.7% 9.6%
% change 0.7% -1.5% -2.2% -4.2% -10.0% -0.1% 0.9% 3.6% 1.5% 0.7% -2.5% -6.6%
% with net zero target
31March 2025 99.9% 100.0% 99.6% 99.3% 97.8% 99.8% 100.0% 100.0% 100.0% 100.0% 100.0% 88.4%
31March 2024 99.8% 100.0% 99.1% 99.2% 98.6% 98.0% 100.0% na 100.0% 100.0% 100.0% 92.4%
% change 0.1% 0.0% 0.5% 0.1% -0.8% 1.8% 0.0% na 0.0% 0.0% 0.0% -4.0%
Medium carbon intensity
31 March 2025 17.1% 22.8% 21.3% 25.5% 21.0% 19.5% 14.5% 13.2% 20.8% 18.2% 16.4% 21.7%
31 March 2024 13.6% 14.4% 18.7% 22.4% 26.5% 22.1% 14.8% 10.0% 25.4% 21.1% 21.0% 26.5%
% change 3.5% 8.4% 2.6% 31% -5.5% -2.6% -0.3% 3.2% -4.6% -2.9% -4.6% -4.8%
% with net zero target
31 March 2025 84.5% 81.1% 84.1% 93.2% 91.4% 83.1% 100.0% 92.3% 68.1% 81.0% 75.8% 72.9%
31 March 2024 82.0% 79.4% 84.8% 89.4% 95.0% 86.7% 100.0% 79.1% 77.4% 91.4% 56.6% 87.5%
% change 2.5% 1.7% -0.7% 3.8% -3.6% -3.6% 0.0% 13.2% -9.3% -10.4% 19.2% -14.6%

*Note that there is no use of colours in Table 9 as changes to these metrics cannot be defined as improving or deteriorating.



Section 6: Metrics and Targets

Table 9" - Capital Deployment to Climate-Related Risk cont.

Multi Strategy Funds

Single Strategy Funds

Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global Global TT Equity Dynamic
Income Growth Growth Corporate Bond Equity
Low carbon intensity
31 March 2025 45.3% 52.1% 54.6% 62.2% 48.0% 57.0% 27.6% 41.8% 64.6% 57.2% 65.1% 59.8%
31 March 2024 43.2% 49.4% 50.8% 55.6% 39.4% 50.0% 15.0% 42.5% 49.0% 581% 56.8% 52.3%
% change 2.1% 27% 3.8% 6.6% 8.6% 7.0% 12.6% -0.7% 15.6% -0.9% 8.3% 7.5%
% with net zero target
31 March 2025 85.0% 92.9% 82.0% 79.6% 82.0% 72.1% 96.7% 81.6% 80.1% 72.2% 78.6% 48.3%
31 March 2024 80.2% 92.1% 77.8% 80.2% 60.5% 66.5% 90.5% 75.2% 79.6% 58.6% 80.9%" 41.9%
% change 4.8% 0.8% 4.2% -0.6% 21.5% 5.6% 6.2% 6.4% 0.5% 13.6% -2.3% 6.4%
As observed in the GHG emissions data, most of Group Limited, Xero Limited and CAR Group
the Milford Funds have reduced the proportion Limited. While we aim to have a high and increasing
of high carbon intensity investments, in particular proportion of investments with a net zero target,
Energy and Materials companies, as these sectors we are more comfortable with companies that
are deemed less attractive investments in the don’t target emission reductions when they are in
current economic environment. low carbon intensive sectors with lower climate risk

) ) and therefore a lower ability to deliver emission
Conversely, the proportion of medium carbon Y

) ) ) ) reductions.

intensity companies with a net zero target

has reduced for a selection of Funds. This is We provide more detail on the data, methodology
predominantly driven by Australasian holdings and process of these calculations in Appendix 5.

not deemed to have a net zero target in the
healthcare, information technology and consumer
sectors, including Life360 Incorporated, EBOS

“There was a typographical error in the table last year that has been corrected. The difference in this metric, as presented in last year’s Climate Statements, is not material.
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Section 6: Metrics and Targets

6.4 Capital Deployment to
Climate-Related Opportunities

Thelre are SlgnlﬁCaIlt We repre§§nt cgpital deploy}merjt‘to‘ .clim&?te—related
o . opportunities via each Fund’s eligibility with the EU
OppOItunltleS fOI Companles Taxonomy. The EU Taxonomy is a classification system
. that defines criteria for economic activities that are
that Can dehve]: IleW aligned with net zero by 2050 and the EU’s broader
pIOdU.CtS and Se]_’VlceS environmental goals, for example, activities that relate
i L. to low carbon technologies for transport or renewable
IG(IUHGd fOI the tranSItlon energy technologies. The legislation establishing the
- EU Taxonomy came into force in 2020 to help direct
to a more SUStalnable investment towards a common definition of economic
future and Mllf@l’d,s activities that can be considered environmentally
SuStalnable Investment sustainable and are needed to meet the EU’s climate
targets.

team specifically seeks - | |
. Lo The eligibility metric shown below is the percentage
OUt COmpaIlleS pIOVldlIlg of investee company revenue that is generated from
: activities that meet the description of an economic activity
pIOdUCtS and S@IVIC@S within the EU Taxonomy Regulations to be taxonomy

tha‘t are C]_’]_tlcal tO the eligible. This is aggregated at Fund level.
sustainable transition.
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Section 6: Metrics and Targets

Table 10'* - Capital Deployment to Climate-Related Opportunities

Multi Strategy Funds

Single Strategy Funds

Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global Global TT Equity Dynamic
Income Growth Growth Corporate Bond Equity
31 March 2025 34.9% 43.3% 43.5% 47.9% 41.3% 45.5% 40.6% 33.3% 34.2% 471% 46.1% 45.3%
31March 2024 31.5% 35.8% 40.3% 44.0% 47.2% 44.8% 27.7% 30.3% 33.6% 49.1% 47.7% 44.4%
% change 3.4% 7.5% 3.2% 3.9% -5.9% 0.7% 12.9% 3.0% 0.6% -2.0% -1.6% 0.9%

Table 10 demonstrates increasing EU Taxonomy
estimated eligible revenue across the majority of
the Funds. The outlying increase in the Cash Fund
reflects a reduced proportion of cash instruments
and an increased proportion of investments in
debt securities held by the Fund. This change in
underlying investments has driven both higher
climate risk (illustrated by higher GHG emissions)
and higher climate opportunities in the Cash
Fund.

The decrease in estimated eligible revenue in the
Australian Growth Fund is driven predominantly
by changes to weights of existing holdings. A
similar patten is observed in the Global Equity
Fund, however the impact has been lessened by
exposure to new holdings with high estimated
eligible revenue percentages.

This data does not encompass all the climate-
related opportunities we have identified for the

underlying investments. A significant proportion of
companies have some element of climate-related
opportunity within their broader business. These
opportunities are of varying size and timescale, with
many yet to be realised in revenue or earnings due
to technological change required or the slow pace
of adoption. As such, we expect the EU Taxonomy
eligibility of the Milford Funds to increase over time.

We note that this data does not represent the
percentage of investee company revenue that is
aligned with the EU Taxonomy. An eligible activity
becomes taxonomy-aligned when it also complies
with substantial contribution requirements as

part of the technical screening criteria, the do-
no-significant-harm requirements across the core
environmental objectives, and the minimum social
safeguards described in the taxonomy regulation.
These are more stringent criteria we intend to report
over time, however the proportion of investee
companies that report this data is currently very low.

The economic activities included in the EU
Taxonomy intend to contribute to the broader
objectives below:

1. Climate change mitigation
2. Climate change adaptation

3. Sustainable use and protection of water and
marine resources

4. Transition to a circular economy
5. Pollution prevention and control

6. Protection and restoration of biodiversity and
ecosystems

More detail on the calculation methodology of
Bloomberg’s EU Taxonomy eligibility data, alignment
data and the data coverage under both metrics is
provided in Appendix 6.

Across all tables in Section 6, percentage change values in red text represent a deterioration in the metric and percentage change values in green text represent an improvement in the metric.
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Section 6: Metrics and Targets

6.5 Internal Emissions Price

At Milford, we do not yet explicitly integrate

an internal emissions price into our investment
decisions as the future price of carbon remains
highly uncertain due to regulatory risk and the
uncertain timeframes on technology required
for some emission reduction activities.

The likelihood of future carbon costs impacting
the investments in the Milford Funds is assessed
via the ESG Checklist and reflected qualitatively
in our investment decisions.

Milford’s Sustainable Investment team is
building the research required to forecast the
EU and Australian carbon price with a view to
more explicit integration in the future.
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Section 6: Metrics and Targets

6.6 Targets for the Milford Funds

At Milford, our sustainable
investment approach has
two simple objectives:

1. To enhance the risk-adjusted returns
of our Funds.

2. To help drive the transition to a more
sustainable future.

We have described how we manage climate risk and
opportunities to help deliver risk-adjusted returns in
Section 4. Strategy and Risk Management section.

We believe Milford’s greatest opportunity to help the
transition to a more sustainable future is through our
stewardship activities. Using our seat at the table to
push for positive change should signal to companies
that investors do not support a focus on current
profits at the expense of long-term outcomes and
can also have a direct impact on a company’s climate
action, targets and disclosures.

We undertake the following types of stewardship activities:

Proactive engagements

We undertake strategic engagements to
affect change with the companies we invest
in that have the most ability to cause harm
and where we have the most influence.

We undertake informal engagements by
asking sustainability focused questions

and promoting improvement in our regular
dialogue with company management teams
and boards. This should help drive change
by demonstrating that active investors
value and prioritise sustainable practices.

Active proxy voting

We use the power of voting to
communicate our expectations and agitate
for change. We engage with Boards to
share our concerns when required.

Reactive engagements

We respond to unexpected controversies
such as significant breaches of
environmental or social requirements in
accordance with our Controversy Matrix.

Collaborative engagements

Collaboration between investors can
increase influence and ability to achieve
outcomes. We collaborate wherever there is
the opportunity, including as a member of
Climate Action 100+,

Policy engagements

We engage with policy makers where
possible, such as collaborating with industry
bodies and responding to regulatory
proposals.
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Section 6: Metrics and Targets

We believe our strategic engagements have the
potential to deliver direct, measurable change.

We have formalised our commitment to these
engagements by setting engagement targets for
each financial year. These targets are directed at the
companies that we believe have the greatest potential
to cause harm and we have the greatest potential

to help drive change via our position as a large fund
manager in the New Zealand and Australian markets.

The targets were set by the BIC, with the subject
companies determined by our equity holdings at the
start of this financial year.

The two engagement targets
that are focused on climate
change are as follows:

1. Fossil fuels: we commit to engaging
with every Australasian energy
company in our equity holdings.

2. High emitters: we commit to
engaging with the five highest
financed GHG emitters in our
Australasian equity holdings

These targets are activity-based, meaning achievement
of the targets requires us to initiate or continue our
strategic engagement process with each identified
company. Our Engagement Activities and Outcomes
Report provides further detail on the activities
undertaken for each company every six months.

Outcomes achieved from engagement can be
incremental, long dated, and difficult to attribute directly
to our engagement activities. As such, while we will
continue to set and pursue specific outcomes for each
company, we believe activity-based targets are currently
best suited to avoid conflating our influence on investee
companies’ actions.

The specific engagement outcomes Milford will seek
for each target company are set by the Sustainable
Investment team using the ESG Checklist and our
sustainability best practice research. These outcomes
aim to progress the transition to a more sustainable
future in line with our stewardship principles, reduce
sustainability-related risk and improve the outlook for
long-term shareholder returns.

We report progress from our activities, including contact
with the company, issues discussed and any company
action, to the IMC and the BIC on a quarterly basis in the
Sustainable Investment Dashboard.

During the 2025 financial year, we either initiated or
continued direct engagements via company meetings
with all companies captured under the Fossil Fuels and

High Emitters targets, and thus have met our target for
this reporting period®. In FY25, key outcomes aligned
with our engagement priorities were Santos Limited
setting a Scope 3 target and New Hope Corporation
investing in methane reduction initiatives.

The base year for tracking our progress changes each
year as our engagement targets are set annually.

As such, progress is measured year on year and
accordingly, it is not appropriate to have a base year.

The engagement targets will be progressed alongside
our broader stewardship activities. We provide
information on all our stewardship activities, including
our performance against these targets in our
Engagement Activities and Outcomes Report on our
website.

®Ampol Ltd and Mermaid Marine Australia Ltd were removed from our Fossil Fuels engagement target for the reporting period as we did not maintain consistent equity exposures to these companies
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Appendix 1

Appendix 1: Climate-Related Impacts

We have documented the climate-related events that may have impacted the Milford Funds via a

review of the Sustainable Investment team’s research undertaken throughout the reporting period.

These events are as follows:

Climate-Related Event Date Transition Risk Physical Risk Climate-Related Opportunity
US EPA releases GHG Emission Standards for Heavy Duty Vehicles. Apr-24 Yes

EU Net Zero Industry Act adopted, intends to develop industrial manufacturing of key

technologies and innovation. May-24 s
US increases tariffs on EVs, solar cells and batteries from China May-24 Yes Yes
EU passes hydrogen market directive into law May-24 Yes Yes
China's 2024-2025 Ac_tion P_Ian for Energy Saving and Decarbonisation released with May-24 Yes Yes
renewables and GHG intensity targets updated.

Florida - Hurricane Helene Sep-24 Yes

US Chips Act 25% tax credit extended to domestic solar wafer Oct-24 Yes Yes
Florida, Mexico - Hurricane Milton Oct-24 Yes

US EPA finalises O&G methane reduction rules Nov-24 Yes

SSnPaZti ;i;naentsjr;i;lrl(ﬁ,c%%k))al carbon market guidelines adopted and progress to global Nov-24 Yes Yes
Adoption of Future Made in Australia Bill Nov-24 Yes Yes
US solar anti-dumping rules announced Dec-24 Yes Yes
EU Competitive Compass - intent to simplify ESG regulation Jan-25 Yes Yes
California - Pallisade Wildfires Jan-25 Yes

Trump Executive Orders pause IRA funding and prevent offshore wind Jan-25 Yes Yes
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Appendix 1

Appendix 1: Climate-Related Impacts

The underlying investments the Milford
Sustainable Investment team believe
were directly impacted by these events
were categorised according to the type
of risk that caused the relevant impact,
being; positive and negative transition
risk, positive and negative physical risk,
or climate-related opportunity.

We have developed a methodology to
determine which climate-related events
during the FY25 financial year are the
most material.

This methodology is as follows:

1. A country/region transition risk
score was determined using the
Bloomberg Government Climate
Score.

2. A sector transition risk score was
determined using a combination of
Fitch Ratings’ Climate Vulnerability
Signals by Sectors, MSCl’s
Policy CVaR and the Sustainable
Investment team knowledge.

3. These scores were ranked and
translated into a heatmap to
determine the highest transition
risk by sector and geography. The
climate-related events identified by
the Sustainable Investment team
were overlayed on this heatmap
to determine a total scope of that
event.

4. A materiality score was then applied
to each event to scale the scope and
determine the final score.

5. The top three scored events are
disclosed as the most material
climate-related impacts in the
period.

We created the same framework for
physical climate-related events.

The underlying investments for which
the event created both transition risk
and climate-related opportunities were
categorised by the net impact, i.e. if
the transition risk created by the event

was greater than the climate-related
opportunity, the impact was categorised
as transition risk.

The proportion of AUM impacted by the
climate-related event was calculated via
the weighted average holding over the

reporting period using month-end data.

The three most material climate-related
events impacting the Milford Funds,
being the events that impacted the
greatest proportion of AUM, are provided
in Table 1 of the Climate Statements

(in section 4.2). Those climate-related
events are all transition events; none of
the physical events delivered a climate-
related impact score in the top 3 during
the period.
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Appendix 2

Appendix 2: Scenario Analysis

Through scenario analysis, we have adopted the
following climate-related risks and opportunities set
out in the FSC Report, which we have determined
are relevant for the Milford Funds:

1. The FSC Report: Transition Risk scenario analysis
measures the likelihood of the following transition
risks materialising as ‘very likely to be present’,
‘likely to be present’ and ‘not likely to be present’
for each industry sector under each scenario:

* Stranded assets

* Stakeholder preference change

» Regulatory / policy impacts

» Litigation risk

* Emission pricing impacts

*  Technology availability

* Ability for customers to afford
services/products

2. The FSC Report: Physical Risk scenario analysis
measures the likelihood of the following physical
risks materialising as ‘very likely to be present’,
‘likely to be present’ and ‘not likely to be present’
for each industry sector under each scenario:

» Disruption to ability to provide services
or products

* Stranded assets

« Disruption to supply chain

* Disruption to business operations

+  Reduced demand for services/products

A description of these risks provided in the FSC
Report, available here, on pages 65 and 66, and
the related risk scores is provided on pages 35-
37 (Orderly scenario), 46-48 (Too Little Too Late
scenario) and 57-59 (Hot House scenario).

3.

The FSC Report does not provide a
comprehensive list of climate-related
opportunities. As such, we have developed

a list of the most material climate-related
opportunities for the Milford Funds. We
developed this list using the definition of
transition risk in the FSC Report and applying
it to climate-related opportunities based on

our own assessment. For example, stakeholder

preference change can reflect the risk of
customers switching to a lower-emissions
product, or alternatively, the opportunity of
attracting new customers by offering a lower-

emissions product. This list is intended to remain

consistent with the FSC Report using our
knowledge of the climate transition:

+ Increased demand for services/products
* Stakeholder preference change

* Technology change

* Increased price due to supply shortages
+ Regulatory / policy impacts

The FSC Report sets out the emissions
reduction pathways for each scenario (refer
to page 12)

Scenario Analysis Timeframes

We have adopted time horizons consistent with
those provided in the FSC Report:

* Short term refers to risks and opportunities
that will arise within the next 1-3 years.

*«  Medium term refers to risks and opportunities
that will arise within 5 and 10 years from now.

* Long term refers to risks and opportunities
that will arise beyond the above timeframes,
30 years from now and beyond.

These timeframes align with global government and
corporate emissions targets, IPCC climate pathways
and IEA transition pathways. These targets and
pathways form the basis of our internal sustainability
research related to climate, which in turn informs
how we adjust the investments in the Milford Funds
as climate risks and opportunities materialise and
evolve. As managing climate-related risks and
opportunities is part of our sustainable investment
strategy, we believe these timeframes are
complementary to our strategic planning horizons
and capital deployment plans.

In defining risk within each timeframe, we have
applied the FSC Report risk ratings as they relate to
the long-term time horizon and have developed a
view of the short-term and medium-term risk rating
scaled to the FSC Report via our understanding of
the climate transition, as described in the Strategy
section.
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Appendix 3

Appendix 3: Milford Funds’ Greenhouse Gas Financed
Emissions and Weighted Average Emissions Intensity

The financed emissions of the Milford Funds have
been calculated using the operational control
approach. This means emissions of underlying
investments where the Fund does not have
operational control are reported as scope 3,
indirect emissions.

The emissions reported are the scope 3, category
15 type.

* These include the underlying investments’
scope 1,2 and 3 emissions.

- The PCAF Standard recommends scope
3 emissions be included in financed
emissions on a phased basis from 2021,
with scope 3 emissions included for all
investee companies from 2025 onwards.

- We have included all underlying
investments’ scope 3 emissions as we
believe this enhances transparency,
reduces the complexity of our disclosures,
and provides a more complete view of each
Fund'’s total possible emissions footprint.

* The Milford Funds do not have any material or
measurable scope 1 and 2 emissions.

* Any other scope 3 emissions, such as those of
Milford Funds Limited as investment manager
of the Milford Funds, are immaterial compared
to the Milford Funds’ financed emissions.

The financed emissions have been calculated

in line with the PCAF Standard. There are some
instances of deviations from the guidance due to
considerations of materiality and/or availability
of data. These are addressed in section 3.1
Calculation Methodology.

All data has been calculated using the Milford
Funds’ underlying investments as at 31 March 2025
and the latest available emissions data. The Milford
Funds’ financed emissions are derived from:

* emissions reported by the underlying investee
companies, which are accessed via Bloomberg
or the entity’s website, where required; and

* where reported emissions as at a company’s
latest fiscal year are unavailable, Bloomberg’s
estimates. See section 3.2 Bloomberg
Estimates below.

The emissions data in the Climate Statements has
not been assured as there is no requirement to

do so for scope 3 emissions in the second year of
reporting in accordance with Adoption Provision 8
inNZ CS 2.
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Appendix 3: Milford Funds’ Greenhouse Gas Financed Emissions and Weighted Average Emissions Intensity

3.1: Calculation Methodology

The total atmospheric GHG emissions reported
represents the metric tonnes of CO2 equivalent
calculated via the formulas defined in the
PCAF Standard, based on the NZD value of the
underlying investments of the Milford Funds as
at 31 March 2025. We are not able to disclose
the global warming potential values as our data
sources do not provide this information.

A number of asset classes are not defined by
the PCAF Standard due to lack of accurate
GHG emissions data or uncertain calculation
methodology. As such, we have omitted these
asset classes from the GHG emissions of the
Milford Funds. In addition, we have excluded
unlisted private equity and debt from the Milford
Funds GHG emissions where the information

is not available via our data provider, as the
underlying investments are immaterial and we
do not have access to reliable GHG emissions
data. We have applied a materiality threshold of
10% of AUM.

A summary of the underlying asset classes of
the Milford Funds and their treatment in the
PCAF Standard and the calculation of the
Milford Fund’s GHG emissions is provided in
Table 11.

Table 11: Treatment of Asset Classes in the PCAF Standard and Milford Fund’s GHG emissions calculation.

Asset Type Treatment in Milford Fund’s GHG emissions calculation

Specified in PCAF Methodology

Listed equity Included
Listed debt! Included
Sovereign debt Included?
Unlisted (private) equity and debt Not included?®

Not Specified in PCAF Methodology

Sub-sovereign and municipal debt Not included
Residential mortgage-backed securities Not included
Derivatives* Not included
Cash and cash equivalents® Not included

1. Includes over the counter tradable debt of listed companies

2. Reported for scope 1 emissions, which excludes emissions relating to land use, land-use change,
and forestry - see section 3.1.1 below.

3. The exception is where the information is available via our data provider
4. Includes forward, futures and option contracts on currency, equity and debt securities
5. Includes cash, term deposits and sundry items

We will review our assumptions and treatment of these asset types, as new data or guidance becomes available.

—
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Appendix 3: Milford Funds’ Greenhouse Gas Financed Emissions and Weighted Average Emissions Intensity

3.1.1: PCAF Required Alternative Calculation of
Sovereignh Debt Emissions

In line with the United Nations Framework
Convention on Climate Change (UNFCCC),

sovereign debt GHG emissions data should cover

GHG emissions from specified key sectors and

categories (energy, industrial processes and product
use, agriculture, forestry, other land use, and waste).

However, there is a divergence of views among

significant data uncertainty. Also, LULUCF emissions

have the potential to distort the overall trends of
the key sectors (energy, industrial processes) that
contribute to global warming. As countries treat
LULUCF emissions differently in their mitigation
targets and investors might have diverging views
on the potentially offsetting role of land-use and

We have elected to provide GHG emissions
excluding LULUCF emissions because this is more
conservative; the LULUCF emissions reduce the
sovereign debt emissions in the relevant Milford
Funds. However, in accordance with the PCAF
standard, the table below provides the relevant
Milford Fund’s GHG emissions including LULUCF

emissions data providers and climate experts forestry emissions, financial institutions shall report emissions.
regarding the accounting of land use, land-use scope 1 emissions including and excluding LULUCF.
change, and forestry (LULUCF) emissions given
Multi Strategy Funds Single Strategy Funds
Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global Global TT Equity Dynamic
Income Growth Growth Corporate Bond Equity

GHG scope 1

Snmc;f;r'l‘;?nsgC’f 1713 90,082 46,656 71,336 12,856 44,060 44040 50,328 8,097 14,413 13,662 22,939
companies

GHG scope

2 emissions 3,458 21,564 12,707 32,248 3,801 1,806 206 6,394 1620 3,478 3,292 9,080
of underlying

companies

GHG scope

3 emissions

of underlying 68,442 361,298 288,220 651,410 105,404 515,851 27279 103,800 72.666 249,582 81,966 177.902
companies

Total financed

emissions of

89,013 472,943 347,583 754,993 122,061 571,717 71,525 160,523 82,384 267,472 98,920 209,921

underlying
companies
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Appendix 3: Milford Funds’ Greenhouse Gas Financed Emissions and Weighted Average Emissions Intensity

3.2: Bloomberg Estimates

Where underlying investee companies do not report
GHG emissions, Bloomberg may produce an estimate
of these emissions using one of two models.

* The Bloomberg GHG ‘Smart Estimates’ model is a
machine learning model which factors up to 800
reported features, sourcing data from: company
financials, industry segmentation, legal entity
data, industry specific data such as production
metrics and any reported ESG data sets, before
calculating estimated GHG emissions data via
percentiles. Within this framework, Bloomberg
has also created industry-specific models to have
the best possible scope 3 emissions estimates
for key sectors such as oil & gas, metals & mining,
automobiles, power generation and airlines
based on key production and industry metrics.
These combine a bottom-up model based on
key production and industry metrics, with a top-
down machine learning model.

*  The Bloomberg industry implied estimates model
relaxes the strict data requirements of the Smart
Estimates model to expand the coverage of
companies, such that estimated GHG emissions

can still be produced even when company
specific characteristics are not available. The
underlying assumption is that companies in the
same industry will have comparable carbon
intensity ratios. Therefore, the model calculates
emissions based on a company’s revenue and
industry classification, applying the median
carbon intensity of all reporting companies within
the same industry.

Current fiscal year estimates are calculated when
companies release their annual fundamentals data.
However, estimates can be recalculated following
the release of new company data for the fiscal year
or as a result of model enhancements. The models
are refreshed on a weekly basis to capture any
newly reported input data, e.g. company financials,
industry segmentation and product level data.
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Appendix 3: Milford Funds’ Greenhouse Gas Financed Emissions and Weighted Average Emissions Intensity

3.3: Coverage Ratio

The coverage ratio details the proportion of Milford Fund
investments for which the asset type is included in the
GHG emissions calculation (as outlined in Table 11, section
3.1) and there is relevant GHG emissions data.

* |If the asset type is excluded or the data is not available
for an underlying investment, then the coverage ratio
will be less than 100%.

GHG Emissions Coverage Ratio - Milford Funds:

There is currently less scope 3 data available due to the
inherent uncertainty in estimating scope 3 emissions.
This is reflected in the table below, where there is a
higher coverage ratio for scope 1 and 2 emissions.

The tables below depict the Milford Funds’ coverage ratios:

Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global TT Equity Dynamic
Income Growth Growth Corporate Bond Equity
rs:t?g‘:%)m"e’age 70.2% 81.8% 82.0% 90.5% 81.4% 84.3% 47.3% 68.7% 82.0% 91.7% 86.5%
f;?:?;,”"mge 67.3% 80.6% 81.2% 90.4% 80.8% 84.2% 47.3% 60.9% 82.0% 91.7% 86.5%
f;‘i’g‘(*yf)°°"e’age 66.4% 80.0% 80.9% 90.4% 80.6% 84.2% 47.3% 58.6% 82.0% 91.7% 86.5%
Weighted Average Emissions Intensity Coverage Ratio:
Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global TT Equity Dynamic
Income Growth Growth Corporate Bond Equity
f‘:t‘i’g‘:%)“"e’age 70.1% 81.8% 81.9% 90.3% 81.0% 84.2% 47.3% 68.7% 82.0% 91.7% 84.6%
f;?gf%”"erage 67.2% 80.6% 811% 90.2% 80.4% 84.2% 47.3% 60.9% 82.0% 91.7% 84.6%
Scope 3 coverage 66.2% 80.0% 80.7% 90.2% 80.2% 84.2% 47.3% 58.6% 82.0% 91.7% 84.6%

ratio (%)
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Appendix 3: Milford Funds’ Greenhouse Gas Financed Emissions and Weighted Average Emissions Intensity

3.4: Data Quality Score

To further illustrate the quality of the GHG emissions Milford Funds is between 1and 5, 1 being the highest
data, we have provided a weighted average data in data quality and 5 being the worst.

quality score for each Fund in the table below. ) ) )
The weighted average data quality score incorporates

A data quality score is recommended by the PCAF only the Milford Funds’ holdings for which emissions
Standard given the data integrity issues associated data is available or estimated. The remaining securities
with the GHG emissions data due to reporting and are excluded.

estimation constraints. The weighted score of the

GHG Emissions Data Quality Score - Milford Funds:

Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global Global TT Equity Dynamic
Income Growth Growth Corporate Bond Equity
Scope 1 2.0 1.9 2.1 2.1 1.9 2.7 1.2 1.8 2.9 2.8 1.6 2.6
Scope 2 21 1.9 21 21 1.9 27 12 19 29 2.8 1.6 2.6
Scope 3 21 1.9 2.2 2.2 2.0 2.7 1.6 1.8 2.9 2.8 1.8 2.8
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Appendix 3: Milford Funds’ Greenhouse Gas Financed Emissions and Weighted Average Emissions Intensity

3.5: Limitations

The main limitation is data limitation, primarily
caused by availability, quality and timeliness of data.

* Thereis alot of uncertainty and a number of
challenges with measuring GHG emissions. In
particular, we are relying on investee companies
to accurately report their emissions data and to
make this information publicly available. These
uncertainties could have a negative effect on the
accuracy of the emissions information we have
disclosed.

*  While there is ease of accessibility and efficiency
from relying on Bloomberg data, it is recognised
that we do not have full control over the data
set, e.g. we are dependent on Bloomberg to
accurately capture the underlying companies’
reported emissions and to provide a fair

approximation of emissions where they are not
disclosed. Even though their data coverage is
extensive, there are still some security types and
asset classes for which it does not provide the
data.

There may be timing mismatches due to
differences in investee companies’ reporting
periods as well as time lags to when a report

is publicly available, usually up to two financial
years. In the cases of sovereign emissions, there
can be a significant time lag of up to three
calendar years.

In light of these limitations, we recommend the
financed emissions data be considered in conjunction
with the coverage ratio and data quality score.
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Appendix 4

Appendix 4: Climate Value-at-Risk

To demonstrate transition risk, physical risk and climate-
related opportunities, we have disclosed the Policy,
Physical and Technology Opportunities Climate Value-
at-Risk (CVaR) metrics for the Milford Funds. Each metric
is reported as a percentage of the Fund’s assets under
management at risk (negative) or positioned to benefit
(positive).

MSCI uses mathematical modelling to determine each
metric as follows:

¢ Policy CVaR: analyses the three subcomponents
of a company’s related activities (direct emissions,
electricity-use, value-chain), taking into consideration
how each country and sector would need to decrease
their emissions to align with the selected scenario and
the individual company’s emissions which need to be
reduced along with associated risks and costs.

¢ Physical Risk CVaR: analyses a range of physical
hazards, taking into consideration the estimated cost
of each hazard and the individual company’s exposure
to those hazards.

¢ Technology Opportunities CVaR: determines
what revenues are considered “low-carbon”, using
estimated current low-carbon revenues as a starting
point, then patent valuation techniques to estimate
the level of future low-carbon revenues that each
investee company could attain from the development
and sale of low carbon technologies.

The MSCI modelling reflects a horizon out to 2050 and
reflects the 2°C Orderly scenario developed by the
Network for Greening the Financial System (NGFS). This
scenario assumes that climate policies are introduced
immediately and become gradually more stringent though
not as high as in the Net Zero 2050 NGFS scenario.
Carbon Dioxide Removal deployment is relatively low and
net zero CO, emissions are achieved after 2070.

Multi Strategy Funds

It is important to note the challenges of measuring
policy risk and the vast number of assumptions that
need to be made to calculate the percentage of the
Fund at risk. Additionally, the outputs of the Policy
CVaR analysis need to be taken within the context of the
climate scenario used.

By using the MSCI system across transition risk, physical
risk and climate-related opportunities, we hope to have
consistency with global peers and use a database with
access to a significant amount of data, however the
coverage ratio is lower than with scenario analysis where
we have used internal analysis.

The coverage ratios below detail the proportion of
Milford Fund investments for which the MSCI data

is available to calculate the Policy, Physical Risk and
Technology Opportunities CVaR. It reflects both the
MSCI coverage of the Fund’s investee companies, and
the MSCI coverage of the country-sector pathways.

Single Strategy Funds

Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global Global TT Equity Dynamic
Income Growth Growth Corporate Bond Equity
tcrg‘::f:gﬁ :;"stlf - 64.2% 72.7% 83.9% 95.5% 93.4% 99.7% 18.5% 37.9% 77.0% 100.0%  100.0% 93.7%
gl‘:;’:igf‘:i;‘;‘(“° - 64.2% 727% 83.8% 95.4% 91.8% 99.6% 18.5% 37.9% 77.0% 100.0%  100.0% 90.7%
Coverage ratio -
climate-related 52.5% 581% 69.2% 77.7% 77.6% 89.4% 12.0% 30.0% 67.0% 94.4% 80.1% 57.9%

opportunities
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Appendix 5

Appendix 5: Investee Company Emissions Intensity
& Carbon Reduction Targets

5.1: High, Medium and Low Carbon

Intensive Companies

To demonstrate capital deployment to climate-related risk, we
have disclosed a breakdown of the Milford Funds’ investments into
three buckets of high, medium and low carbon intensity using our
current universe of weighted average emissions intensity data from
MSCI (approximately 17,000 companies) and applying quartiles and
industry averages.

High carbon intensity >2,000 mtCO,e per NZDm revenue

Medium carbon intensity 200-2000 mtCO,e per NZDm revenue

Low carbon intensity <200 mtCO,e per NZDm revenue

We have applied this measure to the investments included in the
GHG emissions calculation as described in Appendix 3. This excludes
cash and cash equivalents, derivatives, sub-sovereign and municipal
debt and unlisted (private) equity and debt. We have categorised
the investments based on their total scope 1, 2 and 3 emissions. We
have excluded investments without all three scopes of emissions
either reported or estimated in this analysis, as we cannot accurately
categorise their carbon intensity without knowledge of the
investment’s full carbon footprint.
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Appendix 5: Investee Company Emissions Intensity and Carbon Reduction Targets

5.2 Investee Net Zero Targets

To further depict the capital deployment to climate-related risk of reported by Bloomberg, and does not distinguish the scope of
the Milford Funds we have disclosed the percentage of each Fund’s company emissions included, the expected time horizon when
high, medium and low carbon intensity investments, as described net zero will be reached or the use of offsets in achieving the net
above, with an emission reduction target aligned with net zero. zero goal.

This information represents a company disclosed net zero target,

Net Zero Targets Coverage Ratio:

Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global Global TT Equity Dynamic
Income Growth Growth Corporate Bond Equity
As % of Fund 66.2% 80.0% 80.7% 90.2% 80.2% 84.2% 47.3% 58.6% 90.6% 82.0% 91.7% 84.6%

Note: Cash and cash equivalents, derivatives, sub-sovereign and municipal debt and unlisted (private) equity and debt are not included in the net zero target measurement, resulting
in a lower coverage ratio for Funds with a higher proportion of these assets.

G20T SINIWILVLS FLVWITO O
SANNS LNIWLSIANI QHO4TIN ©



Appendix 6

Appendix 6: EU Taxonomy Eligibility

6.1: Eligibility

The EU Taxonomy eligibility data presented is The data is collected via Bloomberg which reports
the taxonomy eligible revenue of the underlying EU Taxonomy eligibility data voluntarily reported by
investment, multiplied by the respective Fund’s companies. Where data is not reported, Bloomberg
individual holding of the company (in % of Fund’s provides an estimate of revenue eligibility by

net asset value terms). The corresponding values mapping a company’s economic activities to the
are summed to derive the Fund’s weighted average objectives determined by the EU Taxonomy'. The
revenue eligibility with the EU Taxonomy. mapping of Bloomberg Industry Classification

Multi Strategy Funds

Codes (BICS) to EU Taxonomy activities can be found on
the European Commission welbsite: https://ec.europa.eu
info/files/sustainable-finance-teg-taxonomy-tools_en.

The following coverage ratio shows the proportion of
each Fund’s investments for which company reported or

Bloomberg estimated EU Taxonomy eligibility is available:

Single Strategy Funds

Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global Global TT Equity Dynamic
Income Growth Growth Corporate Bond Equity
Coverage ratio 80.6% 85.4% 91.6% 98.4% 971% 99.2% 85.6% 60.4% 81.4% 100.0% 100.0% 100.0%

7 See the list of objectives in section 6.4.
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Appendix 6: EU Taxonomy Eligibility

6.2: Alignment

We aim to progress to EU Taxonomy alignment'®
reporting over time, however at this stage, only a
limited number of investee companies report EU
Taxonomy alignment data, particularly in Australasia,
and no Bloomberg estimates are available. For
completeness, we have included the following

table showing the EU Taxonomy alignment and the
coverage ratio of the Milford Funds, representing
the proportion of each Fund’s investments for which
company reported EU Taxonomy alignment data is
available:

Multi Strategy Funds

Single Strategy Funds

Conservative Diversified Balanced Active Australian Aggressive Cash TT Bond Global Global TT Equity Dynamic
Income Growth Growth Corporate Bond Equity
EU taxonomy 1.5% 2.6% 2.4% 3.2% 0.0% 2.9% 0.0% 0.4% 0.7% 3.5% 0.0% 0.0%
aligned revenue
Coverage ratio 23.2% 17.3% 22.2% 21.3% 17.6% 27.6% 39.2% 6.1% 7.4% 35.1% 8.7% 13.5%

'8 EU Taxonomy alignment represents EU taxonomy eligible activities that also meet three criteria, being:

1. Substantial Contribution with technical screening criteria - the economic activity must pass substantial contribution tests according to technical screening criteria developed by the EU Technical Expert Group.

2. Do No Significant Harm (DNSH) - the economic activity must pass all DNSH “Threshold tests” and at least 75% of all tests for DNSH to each environmental objective tested for the activity in order to be estimated aligned

3. Minimum Safeguards - the entity must pass at least 80% of the mandatory minimum safeguards tests to be estimated aligned.
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