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The Fund returned 0.6% in May, and is now up 6.0% 11,500 /;’/

over 1-year. The re-emergence of risks which had o
receded into the background (notably the US-China ' ,_\/
trade war and Brexit) and softer economic data has 10500
precipitated a drop in investor confidence.
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Expectations have risen that central bank monetary 9,500
policy action will be needed to support economic

growth and the market moved to price in an even

1 ower p ath f or lnt ere St I at es. Thl S Supp Ort e d th e 2?232;?; gﬁ %Ifoc‘aggjobfu ﬁiloorfoo invested at the Fund's inception date, and assumes
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glObal corporate bonds (albelt glObal bonds biective?2 Moderate returns and protect capital over a
underperformed government bonds). The small global Pl minimum of three years

share allocation was however a drag on returns as Diversified fund that primarily invests in fixed
Description interest securities, with a moderate allocation
to equities

global shares were weak. We modestly increased this
exposure in early May but as that was through
options, the negative impact was limited. 82% Tncome Assets / 18% Growth Assets
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We remain wary of valuations across parts of the
financial markets and are cognisant of late cycle risks
which have clearly increased in May. We hold a
lower allocation to shares than the long run average
but rather than increasing cash we stay invested in
corporate bonds, with a focus on lower risk. For now,
supportive monetary policy and reasonable corporate
earnings should support returns. Nevertheless, given
valuations (e.g. the market is already pricing in
significant rate cuts), returns are likely to be lower
than in recent months.

To view Milford's June 2019 Market and Economic
Review please see milfordasset.com/fact-sheet.
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http://milfordasset.com/wp-content/uploads/2019/06/Market-and-Economic-Review-June19.pdf

Conservative Fund as at 31 May 2019

Investment Performance after fees as at 31 May 2019° Unit Price: $1.1454
Since
1 Month 3 Months 1 year 3years (p.a.) 5 years (p.a.) inception
(D.2.)
}‘éiﬁ%ﬁagonsewaﬁve Fund 0.57% 2.62% 6.03% 6.17% - 6.54%
After Tax 10.50% 0.52% 2.44% 5.54% 5.63% - 5.98%
After Tax 17.50% 0.49% 2.32% 5.21% 5.27% - 5.61%
After Tax 28.00% 0.44% 2.13% 4.72% 4.73% - 5.05%
Market Index ! 0.60% 2.73% 7.29% 5.76% - 5.88%
Top Equity Holdings Current Asset Allocation
Elellles b G Y mvesritgri Mix InveIs\Ic?;atll\/ﬁx
Contact Energy 0.70% Cash and Cash Equivalents 5.67% 6.00%
Meridian Energy 0.44% New Zealand Fixed Interest 32.30% 35.00%
Spark New Zealand 0.42% International Fixed Interest 49.96% 41.00%
Argosy Property 0.36% New Zealand Equities 2.66% 3.00%
Kiwi Property Group 0.36% Australian Equities 1.561% 3.00%
Charter Hall Education Trust 0.30% International Equities 3.28% 8.00%
Mirvac Group 0.29% Listed Property 4.62% 4.00%
Charter Hall Long Wale REIT 0.29% Other 0.00% 0.00%
Goodman Group 0.28%
Arena REIT 0.28%
Top Fixed Interest Holdings Fund Portfolio Mix Country Exposure
Holdings % of Fund's NAV
ASB Bank 6.656% 2024 3.80%
NAB Float 2029 1.85%
VCTNZ 3.45% 2025 1.76%
NZ Govt. Inflation Indexed 2% 2025 1.64%
QBE 6.75% 2044 1.43%
ANZ 2.78% 2019 1.35%
ANZ Bank 3.03% 2024 1.25%
Investore Property 4.40% 2024 1.20%
TAG Float 2045 113% [ nvestment Grade [l shares 12.07% [ New Zealand 35.34% || Australia 33.87%
BNZ 3.648% 2023 1.10% fl?;: Syiigi%mrate o I Cash and Other 5,67% International 26.12% [ Cash and Other 5.67%
Bonds 12.48%

Note: Fixed interest securities are reported in the following format: Issuer name, interest
(coupon rate), maturity year.

1. The Fund does not have a performance benchmark, hence a market index has been included for comparison purposes. See the Statement of Investment Policy and Objectives for more details on the market index. The market
index is a blend of indices that represent the Fund's neutral asset allocation. Note the Fund's investment strategy is designed to achieve its objective, which may mean that at times, the returns of the market index may not be an
appropriate measure. 2. After the base fund fee but before tax. 3. Yield to maturity (before tax and fees) for underlying investments in the Fund. 4. Where applicable, the Base Fund Fee includes an estimate of non-related underlying
fund charges. 5. The Total Fund Fees comprise the Base Fund Fee and any estimated Performance Fee. Please refer to the Product Disclosure Statement for more information as to how these are calculated. 6. Includes the reinvestment
of distributions. Please note past performance is not a guarantee of future returns.

Please refer to the 'Glossary for the Monthly Fact Sheet' at milfordasset.com/fact-sheet for more information about the data published within this document.
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