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The Fund returned 1.5% in June, and 6.9% over the past
year, as markets shrugged off slowing economic growth
and volatile geopolitics (most notably tariffs) to focus on
the increasing likelihood of lower central bank interest
rates.

Mark Riggall
Co-Portfolio Manager

The Fund’s corporate bond holdings benefited directly
from the resulting lower market interest rates,
outperforming similar maturity government bonds. The
share exposure also delivered strong returns, especially
its Australasian shares where the focus remains on
income shares. The extent of these gains was in part
due to anticipation that the economic/earnings cycle
can be extended by central bank actions. In reality it
was arguably as much due to a hunt for yield as the
share of negative yielding global bonds hit a new record
high.

Weremain in a very uncertain economic backdrop and
event risk (including presidential tweets) is still
elevated. Therefore, irrespective of supportive monetary
policy the Fund retains slightly cautious positioning.
That means less shares and more corporate bonds
relative to its long-run average.

Through active management and security selection we
have, and should continue to, deliver reasonable but
lower risk returns. For now, monetary policy and
reasonable corporate earnings should support returns,
however, we reiterate that after recent strong gains
across bonds and shares returns should start to
moderate.

To view Milford's July 2019 Market and Economic Review
please see milfordasset.com/fact-sheet-ks.

External Ratings

Milford KiwiSaver Conservative Fund
received a FundSource Rating of 'AAA'
in April 2019
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Assumes the growth of $10,000 invested at the Fund's inception date.

Key Fund Facts

Moderate returns and protect capital over a
minimum of three years

Objective ?

Diversified fund that primarily invests in fixed
interest securities, with a moderate allocation

to equities
82% Income Assets / 18% Growth Assets
.
1 October 2012
Not applicable
Not applicable

Lower risk Higher risk
Risk Indicator 1 2 3 4 b 6 7
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Awards 2018

Morningstar Fund Manager of the Year

Consumer NZ People’s Choice Award - KiwiSaver

- KiwiSaver Category, NZ

FundSource 2018 KiwiSaver Manager of the Year


http://milfordasset.com/wp-content/uploads/2019/07/Milford-Market-and-Economic-Review-July-2019.pdf
http://milfordasset.com/wp-content/uploads/2019/05/Milford-KiwiSaver-Conservative-Fund-.pdf

KiwiSaver Conservative Fund as at 30 June 2019

Investment Performance after fees as at 30 June 2019° Unit Price: $1.7968
Since
1 Month 3 Months 1 year 3years (p.a.) 5 years (p.a.) inception
(D.2.)
}G{ig%igafimséwef Conservative Fund 1.48% 2.87% 6.90% 6.44% 7.82% 9.32%
After Tax 10.50% 1.38% 2.67% 6.32% 5.89% 7.21% 8.65%
After Tax 17.50% 1.31% 2.54% 5.94% 5.53% 6.80% 8.21%
After Tax 28.00% 1.22% 2.34% 5.38% 4.98% 6.19% 7.55%
Market Index ! 1.59% 2.76% 8.33% 6.21% 7.00% 7.28%
Top Equity Holdings Current Asset Allocation
Elellles b G Y mvesritgri Mix InveIs\Icﬁ;atll\/ﬁx
Contact Energy 0.66% Cash and Cash Equivalents 6.72% 6.00%
Spark New Zealand 0.52% New Zealand Fixed Interest 27.55% 36.00%
Meridian Energy 0.47% International Fixed Interest 51.70% 41.00%
Argosy Property 0.38% New Zealand Equities 2.86% 3.00%
Kiwi Property Group 0.38% Australian Equities 1.63% 3.00%
Mirvac Group 0.36% International Equities 3.49% 8.00%
Charter Hall Long Wale REIT 0.35% Listed Property 5.18% 4.00%
Goodman Group 0.31% Other 0.87% 0%
Charter Hall Education Trust 0.31%
Precinct Properties NZ 0.28%
Top Fixed Interest Holdings Fund Portfolio Mix Country Exposure
Holdings % of Fund's NAV
NAB Float 2029 1.75%
Vector 3.45% 2025 1.68%
NZ Govt. Inflation Indexed 2% 2025 1.56%
ANZ Bank 3.03% 2024 1.50%
QBE 6.75% 2044 1.34%
BNZ 3.648% 2023 1.28%
ANZ 2.78% 2019 1.25%
Investore Property 4.40% 2024 1.15%
TAG Float 2045 1.08% Investment Grade [l shares 13.16% Australia 33.71%  [JJ] New Zealand 32.18%
NAB Float 2024 1.03% - E?;Si?gf?’mmd Cashand Other 750% [l Global 26 52% Cash and Other 7.59%
Bonds 12.59%

Note: Fixed interest securities are reported in the following format: Issuer name, interest
(coupon rate), maturity year.

1. The Fund does not have a performance benchmark, hence a market index has been included for comparison purposes. See the Statement of Investment Policy and Objectives for more details on the market index. The market
index is a blend of indices that represent the Fund's neutral asset allocation. Note the Fund's investment strategy is designed to achieve its objective, which may mean that at times, the returns of the market index may not be an
appropriate measure. 2. After the base fund fee but before tax. 3. Yield (before tax and fees) for underlying investments in the Fund. 4. Where applicable, the Base Fund Fee includes an estimate of non-related underlying fund charges
5. The Total Fund Fees comprise the Base Fund Fee and any estimated Performance Fee. Please refer to the Product Disclosure Statement for more information as to how these are calculated. 6. Please note past performance is not
a guarantee of future returns

Please refer to the 'Glossary for the Monthly Fact Sheet' at milfordasset.com/fact-sheet-ks for more information about the data published within this document

Level 28, 48 Shortland Street, Auckland
PO Box 960, Shortland Street, Auckland 1140
Free phone 0800 662 346

milfordasset.com M I LFORD

The Milford Fund Fact Sheet ha DI s Limited. nformation beli ate a a n sis . No reproduction
ial either in part or in full is d w oI MOTre€ bout the Fund, e



https://milfordasset.com/documents/kiwisaver-funds-monthly-fact-sheets
http://www.milfordasset.com



